Hoteliers Hope Next Govt to
Drive Turnaround in Sector

Industry pinning its
hopes onastableand
pro-business govt
after the elections
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India’s hospitality sector, which has
been strugeling with low rooin rates
for the past five years, is expecting
the next government to usher in
riendly policies and an improved
business environment.

It India. hotels are taxed anvwhere
between 20% and 25% dependingon
the state that they are operating in.
when other Asian couniries are lev-
ving8- 10%. Inaddition withis, differ-
ent tax struciures in different states
are difficult for tourists o compre-
hend. say hoteliers. The ongoing ec-
anomic slowdown has urthar hurt
the sector as it affecied both busi
ness and leisure travel].

“Theseneral slowdown intheecon-
omy has hit the hotel industry, Over
the last two vears, average 1oom
rates have delinitely reduced and oc.
cupancy has been stagnant.” said
SM Shervani, president of the Fed-
erationof Hotelsand Restaurant As-
sociationsof India{ FHRATL.

Infiscal 200215, occupancy rates in
thesector droppaed toa decade Low of
58.3% andthe average room rates fi:l1
tothe lowest insix vears at 76,214, ac-
cording o datafrom hospitality con.
silltaney HVS. Data for the lastfiscal
veararen't available,

Hotelowners want the next sovern-
ment to reduoe interest rates on loans
forithe indusiry: “In ihe last decade. in-
lerast rale for new prajects has been
hilwecd fom 8008255, 1o 12,50, =aid
AshishJakhanwala manasing direc-
torofl SAMHI Hotel Investiment,

"A new hotel project typically

_ Hmnun-an ext govitacut
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th!m‘ml! luﬂdimtﬁth! stctnr

Expect rupee will strengthen
and bring down inflation

takes anywhere between three and
five vears if vou include reculatory
delays. Debt repayment begins as
SO0 as a project hits the ground
and hote]l owners are unable to ac-
cess public capital. making repay-
ment eveles longer than before,”
.Lmh;nmmlm.atd_

Dilip Purd, India managing direc-
tor of Starwoord Asia Pacific Hotels
and Resorts, which muns brandslike
Westinanid Le Meridien, expecis the
next  government 1o offer  soime
boosters to the industry bocanse po.
litical parties have given “some rec-
ognition” to travel and tourism in
thelr manifesios,

Alter the covernment unveiled 1is
Bulecn for scal 2013- 14, the FHIRAIL
had said that industries sucl as hos-
pitality, which are particularly sen-

sitive to volatility in economic cyv-

cles, should have been offersd

suppart in the form ol tax reliel and
other fiscalincentives. That was the
la=t full budeet of the current cov-
ermment as it has presented only an
interim budget for thisyear The ll
bulger will be presented by the gov.
o' nment that takes charee alter the
onzoinge elections.

“We would look for protourism
policies mom the next government
which could potentially change the
hosapital ity and ourism space in In-
dia tor the better.” said Arjun Shatr-
ma. managing director of Le Pas-
sage o India.

speaking on the sidelines ol the re.
cently concludad Hotel Investmenm
Conference South Asia(HICSA 2014,
hespitality industry expert Uttarn
Diave said the industry is pinning its
hopes on a stable government post
the elections. For moet, it is the idea
of a pro-business government driv-
e clear econamic direction fn the
cowry, which will help the travel
and hotel industry ina bigway

Rajeey Menon, Marviott Hotels"ar.
e Vieepresident forSouth Asiaand
Alsiralia, expects thiree major hos-
pitality-industry-related  improve-
ments post elections. “An imple-
mentation of the new electronic
viga processand a clearly dralied vi-
sion and priorities for ourism are
needed, We will also hopefully see
an improved spending on infras-
tructure projects.”

Lemon Tree hotels” president and
executive director, Rahul Pandit.,
gafd the new covernment should
concentrate on speeding up the 230
mega projects - nvolving imnvest-
ment of TLO00 crore or more - siuck
in the pipeline. These alse include
several hospitality projects,

Hoteliers anticipate an improve-
ment in the overall lending to the
sECton in the coming monihs, “Low
cosl of borrowing, improvement in
ermes of lending and more morato.
rinms Mom banks is something we
expect from the new govermment,”
said Puri of Starwood,



