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INDEPENDENT AUMTORS’ REPORT
To the Members of SAMHI Hotels Limited
Report on the Audit of Standalone Financial Statements

Opinion

We have audited the standalone financial statements of SAMHI Hotels Limited (“the Company”™), which
comprise the balance sheet as at 31 March 2021, and the statement of profit and loss (including other
comprehensive income), statement of changes in equity and statement of cash flows for the year then ended,
and notes to the standalone financial statements, including a summary of the significant accounting policies
and other explanatory information

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2021, and loss and other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Act. Our responsibilities under those SAs are further described in the Auditor’s Responsibilities for the
Audit of the Standalone Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the standalone financial statements,

Material Uncertainty Related to Going Concern

We draw atiention to Note 54 in the standalone financial statements, which indicates that the Company
incurred a net loss of INR 558,283 thousand during the year ended 31 March 2021 and, as of that date, the
Company’s current liabilities exceeded its current assets by INR 608,754 thousand. The Company has been
largely funded by loans from banks/ financial institutions and there are significant repayments due of INR
1,083,017 (including interest accrued and due) within 12 months of the balance sheet date. As
stated therein, these events or conditions indicate that a matetial uncertainty exists that may cast significant
doubt on the Company’s ability to continue as a going concern.

The Company’s ability to continue as a going concern is dependent interalia on funding arrangements with
its subsidiary, approval of application to lenders under Emergency Credit Line Guarantee Scheme and the
ability to generate profits from operations which are subject to COVID- 19 related material uncertainties.
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Subsequent to the balance sheet date, till the date of signing of these standalone financial statements, the
Company has mef substantial portion of its short term obligation aggregating to INR 1,032,827 that were due
within 12 months based on funding arrangements concluded at the subsidiary. Further it has made application
to lender under Emergency Credit Line Guarantee Scheme which is pending approval. Management is
confident that defaults, if any, in compliance with loan covenants in other group entities will not have any
adverse impact on the Company. Further, the business performance has shown improvement. In view of the
above, the management and the Board of Directors believe that the Company will be able to meet all ifs
contractual obligations and liabilities as and when they fall due and accordingly, these standalone financial
statements have been prepared on a going concern basis.

Our opinion is not modified in respect of this matter.

Other Information

The Company’s management and Board of Directors are responsible for the other information, The other
information comprises the information included in the Company’s annual report, but does not include the
standalone financial statements and our auditors’ report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the Standalone Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these standalone financial statements that give a true and fair
view of the state of affairs, profit/loss and other comprehensive income, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud orerror.

In preparing the standalone financial statements, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concetn, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due fo fraud or error, and fo issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considercd material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these standalone
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

= [dentify and assess the risks of material misstatement of the standalone financial statements, whether due

to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and approptiate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the company has adequate internal financial controls with reference to standalone
financial statements in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures in the standalone financial statements made by the Management and Board of
Directors,

Conclude on the appropriateness of the Management and Board of Directors use of the going concern basis
of accounting and, based on the audif evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the standalone financial statements or, i such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concern,

Evaluate the overall presentation, structure and content of the standalone financial statements, including
the disclosures, and whether the standalone financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other métters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.
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Report

on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement on the

m

2.

a)

b)

c)

d)

g)

(B)

atters specified in paragraphs 3 and 4 of the Order, to the extentapplicable.
(A) As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and beliet were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

The balance sheet, the statement of profit and loss (including other comprehensive income), the
statement of changes in equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account,

In our opinion, the aforesaid financial statements comply with the Ind AS specified under section
133 of the Act.

The matter described in the ‘Material Uncertainty Related to Going Concern’ paragraph above,
may have an adverse effect on the functioning of the Company.

On the basis of the written representations received from the directors as on 31 March 2021 taken
onrecord by the Board of Directors, none of the directors is disqualified as on 31 March 2021 from
being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to standalone financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.

With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11
of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i, The Company has disclosed the impact of pending litigations as at 31 March 2021 on its
financial position in its standalone financial statements - Refer Note 38 to the standalone
financial statements.

ii. The Company does not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company,

iv. The disclosures in the standalone financial statements regarding holdings as well as dealings in
specified bank notes during the period from 8 November 2016 to 30 December 2016 have
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not been made in these standalone financial statements since they do not pertain to the financial
year ended 31 March 2021.

(C) With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion and according to the information and explanations given to us, the remuneration paid
by the company to its directors during the current year is in accordance with the provisions of Section
197 of the Act. The remuneration paid to any director is not in excess of the limit laid down under
Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other details under
Section 197(16) which are required to be commented upon by us

For BSR & Co. LLP
Chartered Accountarts
ICAT Firm Registration No.: 101248W/W-100022

Vikram Advani

Fartner
Place: Gurugram Membership No.: 091765 ICAT
Date:14 February 2022 UDIN:22091765ACAFVX3140
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Annexure A to the Independent Auditor’s Report of even date on the standalone financial
statements of SAMHIE Hotels Limited

L. (a) According to the information and explanations given to us, the Company has maintained proper
records of fixed assets showing full particulars, including quantitative details and situation of
fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets by whichall
fixed assets are verified over a period of three years. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of its assets.
In accordance with this programme, certain fixed assets were physically verified in the current
year. As informed to us, no material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us, the title deeds of immovable
properties are held in the name of the Company. However, original title deeds are under lien
with bank for the loan facility availed by the Company. Therefore, we could not verify those
title deeds and have not received independent confirmations from the bank,

2. The inventories have been physically verified by the management during the year. In our
opinion, the frequency of such verification is reasonable. The discrepancies noticed on
verification between the physical stocks and the book records were not material and have been
properly dealt with in the books of accounts.

3. According to the information and explanation given to us, the Company has granted unsecured
loans to six subsidiary companies and one other party covered in the register required under
section 189 of the Companies Act, 2013. With respect to these unsecured loans:

a) unsecured loans granted to five subsidiary companies are interest free and repayable at the
option of the borrower. Out of these five subsidiary companies, term of loan agreement with
one subsidiary has been revised and the loan is made repayable at the option of the borrower
in the current year. Such loans have accordingly been treated as Deemed Investment in the
standalone financial statements. Further, section 186(11) of the Companies Act, 2013 (*Act’)
exempts the company from the applicability of section 186(7) of the Act and thus permits
the Company to give interest free loans. In our opinion and according to the information and
explanations given to us, the terms and conditions of these unsecured loans given by the
Company are not prima facie, prejudicial to the company’s interest as loans have been
granted at such terms and conditions only to protect its investment in subsidiary companies.
Further, the terms and conditions of unsecured loan granted to other party and one subsidiary
are not prejudicial to the Company’s interest;

b} according to the information and explanations given to us, the unsecured loans granted are
repayable in accordance with the terms of the respective loan agreement. As informed to us,
there is repayment of principal in respect of these unsecured loans in case of three
subsidiaries; and

¢) according to the information and explanations given to us, there are no overdue amounts in
respect to loans granted to such companies and other party.

4, In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act in respect of loans and
\ investiments, guarantees and securities.
L
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5. According to the information and explanation given to us, the Company has not accepted any
deposits covered under Section 73 to 76 or any other provisions of the Act and the rules framed
thereunder. Accordingly, paragraph 3(v) of the Order is not applicable.

6. The Central Government has not prescribed the maintenance of cost records under sub-section
(1) to Section 148 of the Companies Act, 2013, in respect of the services rendered by the
Company.

7. (a) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the amounts deducted/ accrued in the books of account in respect of
undisputed statutory dues including provident fund, employees’ state insurance, duty of customs
and other material statutory dues have been regularly deposited with the appropriate authorities,
however there have been serious delays in a large number of cases in Income tax and Good and
Services tax. With introduction of Goods and services tax, the provisions of Duty of excise,
Value added tax, Sales tax, Service tax and Cess are not applicable to the Company.

According to the information and explanations given to us, except as disclosed below, no
undisputed amounts payable in respect of Value added tax, Duty of customs, Provident fund,
Employees’ state insurance, Income tax, Goods and Services tax and other material statutory
dues were in arrears as at 31 March 2021 for a period of more than six months from the date
they became payable.

Name of the | Nature of the | Period to | Amount | Due date | Date of
Statute dues which  the | payment
amount “000)
relates
The Employees’ | Provident Fund | March 2019 | 148 15 April | Notyet
Provident Funds (Additional 2019 paid
and liability due to
Miscellaneous Supreme Court
Provisions Act, judgement.
1952 Refer Note 37)
Central Goods Goods and April’20- 374 # Not yet
and Services Tax services Tax August’20 paid
Act, 2017 and
State Goods and
Services Tax Act,
2017

# These amounts have fallen due at various points of time during the current year.

(b) According to the information and explanations given to us, there are no dues of Income tax,
Value added tax, Goods and Services tax and Duty of customs which have not been deposited
with the appropriate authorities on account of any dispute, except as disclosed below:
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10.

.

12,

13.

14.

Name of | Nature of | Amount #* Amount Period to which | Forum where
the the dues (Rs. “000) paid under | the amount dispute is
Statute ) protest relates pending
{Financial
4
(Rs. *000) year)
. Income Addition to 18,128 - 2015-16 Commissioner
Tax Act, | the taxable of Income
1961 income Tax (Appeals)

* Amount represents additions to taxable income.

According to the information and explanations given to us, the Company has not defaulted in
repayment of loans or borrowings to its banks and financial institutions or dues to debenture
holders. Further, the Company has opted for moratorium period from March 2020 to August
2020 for repayment of principal and interest due to banks and financial institutions on reference
of RBI circular issued dated 27 March 2020 and 23 May 2020 on COVID-19 Regulatory
package. The Company did not have any outstanding loans or borrowings from government
during the year. N

According to the information and explanation given to us, the Company did not raise any money
by way of initial public offer or further public offer (including debt instruments) during the
year. In our opinion and according to the information and explanations given to us, the ferm
loans taken by the Company have been applied for the purpose for which they were raised,

According to the information and explanations given to us, no material fraud by the Company
or on the Company by its officers or employees has been noticed or reported during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has paid/ provided for managerial remuneration in
accordance with the requisite approvals mandated by the provisions of section 197 read with
schedule V to the Act.

According to the information and explanations given to us, the Company is not a Nidhi
Company. Accordingly, paragraph 3(xii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us and on the basis
of our examination of the records of the Company, the transactions with the related parties are
in compliance with Sections 177 and 188 of the Companies Act, 2013 where applicable and the
details have been disclosed in the standalone financial statements as required by theapplicable
accounting standards.

In our opinion and according to the information and explanations given to us and based on our
examination of the records of the Company, the company has not made any preferential
allotment or private placement of shares. However, the Company has made private placement
of non-convertible debentures during the year in compliance with Section 42 of Companies Act
2013.
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15.  According to the information and explanations given to us and based on our examination of the

records of the Company, the Company has not entered into any non-cash transactions with
directors or persons connected with them.

16.  The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934,

For BSR & Co. LLP
Chartered Accountants

1CAIl Firm Registration No.: 101248W/W-100022

Vikram Advani
Partner
Place: Gurugram Membership No.: 091765 ICA]
UDIN: 22091765ACAFVX3140
Date: 14 February 2022
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Annexure B to the Independent Auditor’s Report of even date on the standalone financial statements
of SAMHI Hotels Limited

Report on the internal financial controls with reference to the aforesaid standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

Opinion

We have audited the internal financial controls with reference to standalone financial statements of SAMHI
Hotels Limited (“the Company”™) as of 31 March 2021 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to standalone financial statements and such internal financial controls were operating effectively as at 31
March 2021, based on the internal financial controls with reference to standalone financial statements
criteria established by the Company considering the essential components of internal contro} stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “Guidance Note™).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to standalone financial
statements criteria established by the Company considering the essential components of internal control
stated in the Guidance Note. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies Act, 2013
{(hereinafter referred to as “the Act™).

Auditors’ Responsibitity

Qur responsibility is to express an opinion on the Company's internal financial controls with refetence to
standalone financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to standalone financial statements. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls with reference
to standalone financial statements were established and maintained and whether such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference {o standalone financial statements and their operating effectiveness, Cur
audit of internal financial controls with reference to siandalone financial statements included obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the standalone financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to standalone financial
statements.

Meaning of Internal Financial controls with Reference to Standalone Financial Statements

A company's internal financial confrols with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of standalone financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to standalone financial statements include
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of standalone
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
standalone financial statements.

Inherent Limitations of Internal Financial controls with Reference to Standalone Financial
Statements

Because of the inherent [imitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of
the internal financial controls with reference fo standalone financial statements to future periods are subject
1o the risk that the internal financial controls with reference to standalone financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

For BSR & Co. LLP
Chartered Accountants
ICAI Firm Registration No.: 101248W/W-100022

ViliFam Advani
Fartner

Place: Gurugram Membership No.: 091765 ICAT
Date: 14 February 2022 UDIN:22091765ACAFVX3140




SAMHI Hotels Limited (formerly known as SAMHI Hotels Private Limited)

Standalone Balance Sheet as at 31 March 2021
(Al amownts are in Indian Rupees('000), unless otherwise stated)

ASSETS

Non-current assets
Property, plant and equipment
Right-of-use assets
Other intangible assets
Investments in subsidiaries
Financial assets
Loans
Others
Income tax assets (net)
Other non-current assels
Total non-current assets

Current assets
Inventories
Financial assets
Trade receivables
Cash and cash equivalents
Bank balances other than cash and cash equivalents above
Loans
Others
Other current assets
Total current assets

TOTAL ASSETS
EQUITY AND LIABILITIES

Equity
Equity share capital
Other equity

Total equity

Liabilities
Non-current liabilities
Financial labilities
Borrowings
Lease linbilities
Others
Provisions
Total non-current fiabilities

Current liabilities
Financial Liabilitics
Borrowings
Lease liabilitics
Trade payables
- total outstanding dues of micro enterprises and
small enterprises
- total outstanding dues of creditors other than micro
enterprises and small enterprises
Others
Other current liabilities
Provisions
_Total current liabilities

TOTAL EQUITY AND LIABILITIES

Note

v W ow

0~

@

18
19

20
21
21
22

23
24

26
27
28

Asat
31 March 202t

As at
31 March 2020

1,835,305 1,917,752
35,991 17,612
12,641 18,278

9,571,272 8,463,465
2,789,069 3,170,416
60,587 108,767
18,564 77,514
608 1,828
14,324,037 13,775,632
2,878 4,478
92,843 577,267
664,217 471,533

- 53

. 211,561
14,847 33,945
35,482 42,826
810,267 1,341,663

15,134,304 15,117,295

76,271 76,271
7,871,409 8,429,692
7,947,680 8,505,963
5,696,914 4,717,901

21,885 15,378

20,421 -

28,383 24,774
5,767,603 4,758,053

6,607 22,781
18,132 7,533
163,067 127,975
1,138,005 1,617,569
86,089 70,542
7,121 6,879
1,419,021 1,853,279
15,134,304 15,117,295

The notes front Note 1 to Note 54 form an integral part of these standalone financial statements.

As per our report of ¢ven date attached

For BSR & Co.LLP
Chartered Accountants
ICAI Firm Registration No.: 101248W/WV-100022

s

Wz
Vikram Advané

Partner
Membership No.: 091765

Place: Gurugram A
Date: U’? CEE LD A

For and on behalfl of Board of Directors of

SAMHI Hotels Limited

Ashish Jakhanwala
Managing Director and CEQ
DIN:03304345

Place: Gurugram

Chief Financial Officer

Place: Gumgmn?\
Date: §f, e Lo 32

"

Manav Thadani
Director
DIN:00534993

Place: Gurugram
Date:

Sanjay Jain Y
Senior Director-Corporate Affairs
& Company Secretary
Membership No.: F6137

Place: Gurugram
7

Dater 43, 3
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SAMHI Hotels Limited (formerly known as SAMHI Hotels Private Limited)
Standalone Statement of Profit and Loss for the year ended 31 March 2021
(All amounts are in Indian Rupees('000), unless othenwise stated)

Note For the year ended
31 March 2021

For the year ended
31 March 2020

Income
Revenue from operations 29 439,896 761,494
Other income 30 310,308 625,561
Total income 750,204 1,387,055
Expenses
Cost of materials consumed 31 23,408 39,950
Employee benefits expense 32 233,028 264,157
Qther expenses 35 200,207 286,567
456,643 590,674
Earnings before finance cost, depreciation, amortisation, tax 293,561 796,381
and exceptional items
Finance costs 33 751,027 699,616
Depreciation and amortisation expense 34 101,148 107,870
852,175 807,486
Profit / (Loss) before tax and exceptional items (558,614) (11,105)
Exceptional items 36 - 4,423374
Profit / (Loss) before tax (558,614) (4,434,479)
Tax expense / (income) 9
Current tax - -
Deferred tax - (264,444)
Tax for earlier years - 1,099
- (263,343)
Profit / (Loss) for the year (558,614) {4,171,136)
Other comprehensive income
Items that will not be reclassified to profit or loss
- Re-measurement gain/(loss) on defined benefit obligations 32 331 (3,077)
- Income tax relating to items mentioned above - -
Other comprehensive income/(loss), net of tax 331 (3,077)
Total comprehensive income/(loss) for the year (558,283) (4,174,213)
Earnings per equity share 37
Basic (INR) (7.32) (55.16)
Diluted (INR) (7.32) (55.16)

The notes from Note 1 to Note 54 form an integral part of these standalone fi

As per our report of even date attached

For BSR & Co. LLP
Chartered Accountants
[CAI Firm Registration No.: 101248W/W-100022

For and on behalf of Board of Directors of
SAMHI Hotels Limited f

m_.,w\m@wwww%

Vikram A;lv:mi

Ashish Jakhanwala Manav Thadani
Parmer Managing Director and CEO Director
Membership No.: 091765 DIN:03304345 DIN:00534993

Place: Gurugram Place: Gurugram
Date: Date:

Place: Gurugram
Date: § L{ CRls 20

I8
}ﬂ

Rajat Mehra
Chief Financial Officer

Sanjay Jain

Senior Director-Corporate Affairs
& Company Secretary
Membership No.: F6137

Place: Gurugram Place: Gurugram
Date:ii% FEd Joib

A

Date: [y, v& & Lo



SAMHI Hotels Limited (formerly known as SAMHI Hotels Private Limited)
Standalone Statement of Changes in Equity for the year ended 31 March 2021
(All amounts are in Indian Rupees('000), unless otherwise stated)

a. Equity share capital

Particulars Number of shares Amount
As at 1 April 2019 74,896,690 74,897
Changes in equity share capital during the year 1,374,014 1,374
As at 31 March 2020 76,270,704 76,271
Changes in equity share capital during the year - -
As at 31 March 2021 76,270,704 76271
b. Other equity (refer nofe 19)
Particulars Reserves and Surplus Other comprehensive Total
income
Securities premium|  Share options Retained earnings [ Remeasurement of
outstanding defined benefit
account Iiability / asset
Balance as at 1 April 2019 10,721,361 77,135 1,526,769 - 12,325,265
Profit (loss) for the year - - (4,171,136) - (4,171,136)
Other comprehensive income/(loss) {net of tax) - - - (3,077) (3,077)
Total compreheasive income - - (4,171,136) (3,077) {4,174,213)
Transition impact of Ind AS 116 (Refer note 48) - - (6,339) - (6,339)
Share-based payments expense - (554) - - (554)
Transferred to retained earnings - - {3,077) 3,077 -
Additions made during the year 285,533 - - - 285,533
Balance as at 31 March 2020 11,006,894 76,581 (2,653,783) - 8,429,692
Profit (loss) for the year B - (558,614) - (558,614)
Other comprehensive income/(loss) {net of tax) - - 331 331
Total comprehensive income - - {558,614) 331 (558,283)
Transferred to retained earnings - - 331 (33D), -
Balance as at 31 March 2021 11,006,894 76,581 (3,212,066) - 7,871,409
The notes from Note 1 to Note 54 form an integral part of these standalone financial statements.
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SAMHI Hotels Limited (formerly known as SAMHI Hotels Private Limited)
Standalone Statement of Cash Flows for the year ended 31 March 2021
(All amounts are in Indian Rupees("000), unless otherwise stated)

For the year ended

For the year ended

31 March 2021 31 March 2020
A. Cash flows from operating activities
Profit / (Loss) before tax (558,614) (4,434,479)
Adjustments for:
Depreciation and amortisation 101,148 107,870
Finance costs 751,027 699,616
Interest income (302,394) (312,189)
Allowance for doubtful trade receivables - 2,652
Impairment in value of property, plant and equipments and intangible assets - 83,416
Impairment in value of investments in subsidiaries - 4,169,424
Share based payments - (554)
Profit on redemption of mutual fund (net) - (1,369)
Government grant 1,552 (3,100)
Unwinding of discount on security deposit (463) (918)
Liabilities no longer required written back (564) (2,348)
Concessional interest component of loan from subsidiary (net of tax) - (299,584)
Gain on modification of leased assets (3,169) [€1))
(Gain)/ Loss on fair valuation of derivative component of FCCDs (2,687) 3,973
Operating profit before working capital changes (14,164) 12,379
(Increase)/ decrease in loans (739) (1,796)
(Increase)/ decrease in trade receivables 484,986 84,281
(Increase)/ decrease in inventories 1,601 (198)
(Increase) / decrease in other assets 8,564 16,851
(Increase)/ decrease in other financial assets 17,546 732
Increase/ (decrease) in trade payables 35,092 56,869
Increase / (decrease) in other financial liabilities 11,183 644
Increase/ (decrease) in provisions 4,206 9,180
Increase/ (decrease) in other liabilities 15,547 (29,788)
Cash generated from operations 563,822 149,154
Income taxes (paid) / refunded - net 61,844 444
Net cash provided by operating activities (A) 625,666 149,598
B. Cash flows from investing activities
Purchase of property, plant and equipment and intangible assets (654) (30,433)
Proceeds from sale of property, plant and equipment - 34
Loan provided to subsidiaries (953,382) (605,722)
Loan repayment by subsidiaries 767,080 10,000
Purchase of current investments - (279,000)
Proceeds from sale of current investments - 494,200
Bank deposits matured (80,645) 4,003,346
Bank deposits made 131,536 (4,031,271)
Interest received 9,956 15,803
Net cash (used) by investing activities (B) (126,109) (423,043)
C. Cash flows from financing activities
Issue of equity share capital including securities premium - 286,907
Finance costs paid (231,440) (404,337)
Lease payments (13,792) (15,166)
Proceeds from non-current borrowings 1,666,740 2,228,710
Repayment of non-current borrowings (1,712,207} (1,187,528)
Proceeds from / (repayment of} current borrowings - net (16,174) (241,321)
Net cash generated from/(used in) financing activities (C) (306,873) 667,265
Net increase in cash and cash equivalents (A + B+ C) 192,684 393,820
Cash and cash equivalents at the beginning of the year 471,533 77,7113
Cash and cash equivalents at the end of the year 664,217 471,533




SAMHI Hotels Limited (formerly known as SAMHI Hotels Private Limited)
Standalone Statement of Cash Flows for the year ended 31 March 2021

(All amounts are in Indian Rupees('000), unless otherwise stated)

Notes to cash flow statement

i Components of cash and cash equivalents:

Cash in hand
Balances with banks:
- in current accounts

- on deposit accounts (with original maturity of 3 months or less)

i. Movement in financial liabilities

As on 1 April 2020

Cash flows (net)

Finance cost expense

Finance cost paid

Other non cash transactions

- New Lease recognised/(Derecognition of lease liability)
- Derivative liability recognised on NCD issued

- loss on early repayment of loan from subsidiaries

- Unwinding of discount on asset retirement obligation
- Others

As on 31 March 2021

As on 1 April 2019

Cash flows (net)

Finance cost expense

Finance cost paid

Interest income on loan funds

Other non cash transactions

- Concessional interest component of loan from subsidiary
- Unwinding of discount on asset retirement obligation

As on 31 March 2020

As at
31 March 2021

262

663,955

As at
31 March 2020

283

153,174
318,076

664,217

471,533

6,337,125
(61,642)
751,027

(245,232)

27,845
(20,421)
37,823
(165)
191
6,826,553

5,656,476
799,861
699,616

(419,503)
1,133

(400,342)
(116)

6,337,125

jii. The Statement of Cash Flows has been prepared in accordance with the 'Indirect Method' as set out in the Ind AS 7 on "Statement of Cash Flows".

The notes from Note | to Note 54 form an integral part of these standalone financial statements.

As per our report of even date attached
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SAMHI Hotels Limited (formerly known as SAMHI Hotels Private Limited)
Notes to the standalone financial statements for the year ended 31 March 2021
(All amounts are in Indian Rupees ('000), unless otherwise stated)

1.1

1.2

Corporate information

SAMHI Hotels Limited (formerly known as SAMHI Hotels Private Limited) (‘the Company’) is a
Company domiciled in India. The Company was incorporated in India on 28 December 2010 as per the
provisions of Indian Companies Act and is limited by shares.

The Company is a hotel development and investment Company with focus on operating internationally
branded hotels across key cities in the Indian sub-continent.

Presently, the company has two operational hotels under it ie. Fairfield by Marriott - Bangalore and
Fairfield Sriperumbudur - Chennai.

Basis of preparation

A. Statement of Compliance

These standalone financial statements have been prepared in accordance with Indian Accounting Standards
(Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of
Companies Act, 2013, (the ‘Act’) and other relevant provisions of the Act.

The standalone financial statements were authorised for issue by the Company’s Board of Directors on 14
February 2022

Functional and presentation currency

These standalone financial statements are presented in Indian Rupees (INR), which is also the Company’s
functional currency. All amounts have been rounded-off to the nearest thousands, unless otherwise
indicated.

Basis of Measurement

The standalone financial statements have been prepared on the historical cost basis except for the following
items:

Items Measurement Basis
Certain financial assets and liabilities Fair Value
(including derivatives instruments)

Also refer note 54 for going concern basis of accounting used by the management.
Significant accounting judgments, estimates and assumptions.

The preparation of standalone financial statements in conformity with Ind AS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses and the accompanying disclosures. Uncertainty about
the assumptions and estimates could result in outcomes that may require material adjustment to the carrying
value of assets or liabilities affected in future periods.




SAMHI Hotels Limited (formerly known as SAMHI Hotels Private Limited)
Notes to the standalone financial statements for the year ended 31 March 2021
(All amounts are in Indian Rupees ('000), unless otherwise stated)

iii)

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimates are revised and in any future periods affected.

The following are the significant areas of estimation uncertainty and critical judgments in applying
accounting policies that have the most significant effect on the amounts recognized in the financial
statements:

Provisions and contingencies

The assessments undertaken in recognizing provisions and contingencies have been made in accordance
with Ind AS 37, ‘Provisions, Contingent Liabilities and Contingent Assets’, which involves key
assumptions about the likelihood and magnitude of an outflow of resources.

Leases

Critical judgements in determining the lease period:

Ind AS 116 required lessees to determine the lease term as the non-cancellable period of a lease adjusted
with an option to extend or terminate the lease, if the use of such option is reasonably certain, The Company
makes an assessment on the expected lease term on a lease-by-lease basis and there by assesses whether it
is reasonably certain that any options to extend or terminate the contract will be exercised. In evaluating
the lease term, the Company considets factors such as any significant leasehold improvements undertaken
over the lease term, costs relating to the termination of the lease and the importance of the underlying asset
to the Company’s operations taking into account the location of the underlying asset and the availability of
suitable alternatives. The lease term in the future possible periods is reassessed to ensure that the lease term
reflects the current economic circumstances.

Critical judgements in determining the discount rate:
The discount rate is generally based on the incremental borrowing rate specific to the lease being evaluated
or for the portfolio of leases with similar characteristics

Useful lives, recoverable amounts and impairment of property, plant and equipment

The estimated useful lives and recoverable amounts of propetty, plant and equipment are based on estimates
and assumptions regarding the expected market outlook, expected future cash flows, obsolescence, demand,
competition, and known technological advances. The company reviews the useful lives and recoverable
amounts of property, plant and equipment at the end of each reporting date.

Employee benefit obligations

Employee benefit obligations (gratuity and compensated absences) are determined using actuarial
valuations, which involves determination of the discount rate, future salary increases and mortality rates.
Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is
highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.




SAMHI Hotels Limited (formerly known as SAMHI Hotels Private Limited)
Notes to the standalone financial statements for the year ended 31 March 2021
(All amounts are in Indian Rupees ('000), unless otherwise stated)

v)

vi)

Fair value measurement of financial instruments

The fair values of financial instruments recorded in the standalone balance sheet in respect of which quoted
prices in active markets are not available are measured using valuation techniques. The inputs to these
models are taken from observable markets where possible, but where this is not feasible, a degree of
judgment is required in establishing fair values. Judgments include considerations of inputs such as liquidity
risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair
value of financial instruments. Also, refer note 41 for further disclosures.

Recognition of Deferred tax assets/liabilities

Recognition of deferred tax assets/liabilities involves making judgements and estimations about the
availability of future taxable profit against which tax losses carried forward can be used. A deferred tax asset
is recognised for unused tax losses, deductible temporary differences and MAT credit available, to the extent
that it is probable that future taxable profits will be available against which they can be utilized.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realized.

Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current
classification.

An asset is classified as current when it satisfies any of the following criteria:

- it is expected to be realized in, or is intended for sale or consumption in, the Company’s normal operating
cycle. ‘

- it is held primarily for the purpose of being traded;

- it is expected to be realized within 12 months after the reporting date; or

- it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at
least 12 months after the reporting date.

A liability is classified as current when it satisfies any of the following criteria:

- it is expected to be settled in the Company’s normal operating cycle;

- it is held primarily for the purpose of being traded;

- it is due to be settled within 12 months after the reporting date; or

- the Company does not have an unconditional right to defer settlement of the liability for at least 12 months
after the reporting date. Terms of a liability that could, at the option of the counterparty, result in its
settlement by the issue of equity instruments do not affect its classification.

Current assets/liabilities include current portion of non-current financial assets/liabilities respectively. All
other assets/ liabilities are classified as non-current. Deferred tax assets and liabilities (if any) are classified
as non-current assets and liabilities.




SAMHI Hotels Limited (formerly known as SAMHI Hotels Private Limited)
Notes to the standalone financial statements for the year ended 31 March 2021
(All amounts are in Indian Rupees ('000), unless otherwise stated)

)

Operating cycle

Based on the nature of the operations and the time between the acquisition of assets for processing and their
realization in cash or cash equivalents, the Company has ascertained its operating cycle as twelve months
for the purpose of current/non-current classification of assets and liabilities.

Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for
both financial and non-financial assets and liabilities. The Company has an established control framework
with respect to the measurement of fair values. The finance team has overall responsibility for overseeing
all significant fair value measurements, including Level 3 fair values, and reports directly to the Company’s
Chief financial officer.

They regularly review significant unobservable inputs and valuation adjustments. If third party information
is used to measure fair values then the finance team assesses the evidence obtained from the third parties to
support the conclusion that such valuations meet the requirements of Ind AS, including the level in the fair
value hierarchy in which such valuations should be classified.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. Fair values are categorized into different levels in a fair value hierarchy based on the inputs used
in the valuation techniques as follows:

« Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

« Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

« Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value
hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in Note 42.

Summary of significant accounting policies

Property, plant and equipment

Recognition and measurement
Property, plant and equipment including capital work in progress are measured at cost less accumulated
depreciation and any accumulated impairment losses if any.

Cost comprises the purchase price, import duties and other non-refundable taxes or levies, borrowing costs
if capitalization criteria are met and directly attributable cost of bringing the asset to its working condition
for its intended use and estimated costs of dismantling and removing the item and restoring the site on
which it is located. Any trade discounts and rebates are deducted in arriving at the purchase price.




SAMHI Hotels Limited (formerly known as SAMHI Hotels Private Limited)
Notes to the standalone financial statements for the year ended 31 March 2021
(All amounts are in Indian Rupees ('000), unless otherwise stated)

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment.

Subsequent costs and disposal

Subsequent expenditure related to an item of property, plant and equipment is added to its book value only
if it is probable that the future economic benefits associated with the expenditure will flow to the Company.
All other expenses on existing property, plant and equipment, including day-to-day repair and maintenance
expenditure, are charged to the profit or loss for the period during which such expenses are incurred.

Gains or losses arising from derecognition of property, plant and equipment are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognized in the profit or
loss when the asset is derecognized.

Depreciation

Depreciation on Property, plant and equipment is calculated using the straight-line method (SLM) to
allocate their cost, net of their residual values, over their estimated useful lives (determined by the
management based on technical estimates). Further, leasehold improvements are depreciated over the
shorter of lease term and their useful lives. The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at the end of each reporting period. In case of a revision, the unamortized
depreciable amount is charged over the remaining useful life.

Depreciation on addition/ (disposals) is provided on a pro-rata basis i.e. from/ (upto) the date on which the
asset is ready for use/ (disposed off).

The management estimate of the useful life of various categories of assets is as follows:

Asset Category* Useful Life (years) | Useful life as per
Schedule IT

Building 15-60 60
Computers and accessories 3-6 3-6
Plant and machinery 3-30 15
Furniture and fixtures 5-8 10
Vehicles 8 8

Office equipment 3-5 5

* For the above class of assets, the management based on internal technical evaluation, has determined that
the useful lives as given above best represent the period over which management expects to use these assets.
Hence, the useful lives of few assets included in the above asset categories are different from the useful
lives as prescribed under Part C of Schedule II of the Companies Act 2013.

Freehold land is not depreciated.



SAMHI Hotels Limited (formerly known as SAMHI Hotels Private Limited)
Notes to the standalone financial statements for the year ended 31 March 2021
(All amounts are in Indian Rupees ("000), unless otherwise stated)

2) Intangible assets

3)

Recognition and measurement

Intangible assets that are acquired by the Company are measured initially at cost. After initial recognition,
an intangible asset is carried at its cost less accumulated amortisation and accumulated impairment loss, if
any.

Subsequent expenditure is capitalised only when it increases the future economic benefits from the specific
asset to which it relates.

Amortisation

Intangible assets of the Company represents computer software and are amortized using the straight-line
method over the estimated useful life (at present three to ten years) or the tenure of the respective software
license, whichever is lower. The amortization period and the amortization method are reviewed at least at
each financial year end. If the expected useful life of the asset is significantly different from previous
estimates, the amortization period is changed accordingly.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognized in the profit or loss when
the asset is derecognized.

Financial instruments

Recognition and initial measurement

Trade receivables and debt securities issued are initially recognised when they are originated. All other
financial assets and financial liabilities are initially recognised when the Company becomes a party to the
contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value
through profit or loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.

Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at
- amortised cost;

- FVOCI — debt investment;

- FVOCI - equity investment; or

- FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:
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Notes to the standalone financial statements for the year ended 31 March 2021
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— the asset is held within a business model whose objective is to hold assets to collect contractual cash flows;
and

— the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

A debt investment is measure at FVOCI if it meets both of the following conditions and is not designated as
at FVTPL.

— the asset is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

~ the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured
at FVTPL. This includes all derivative financial assets. On initial recognition, the Company may irrevocably
designate a financial asset that otherwise meets the requirements to be measured at amortised cost or at
FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is held
at a portfolio level because this best reflects the way the business is managed and information is provided
to management, for instance the stated policies and objectives for the portfolio, frequency, volume and timing
of sales of financial assets in prior periods, the reasons for such sales and expectations about future sales
activity.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company
considers the contractual terms of the instrument. This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash flows such that it
would not meet this condition. In making this assessment, the Company considers:

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, including variable interest rate features;
- prepayment and extension features;
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iii.

Financial assets: Subsequent measurement and gains and losses

Financial These assets are subsequently measured at fair value. Net gains and losses,
assets at including any interest or dividend income, are recognised in profit or loss.
FVTPL

Financial assets | These assets are subsequently measured at amortised cost using the
at amortised cost | effective interest method. The amortised cost is reduced by impairment
Josses. Interest income, foreign exchange gains and losses and impairment
are recognised in profit or loss. Any gain or loss on derecognition is
recognised in profit or loss.

Debt investments | These assets are subsequently measured at fair value. Interest income
at FVOCI under the effective interest method, foreign exchange gains and losses
and impairment are recognised in profit or loss. Other net gains and losses
are recognised in OCI. On derecognition, gains and losses accumulated in
OCI are reclassified to profit or loss.

Equity These assets are subsequently measured at fair value. Dividends are
investments recognised as income in profit or loss unless the dividend clearly represents
at FVOCI arecovery of part of the cost of the investment. Other net gains and losses

are recognised in OCI and are not reclassified to profit or loss

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified
as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any
interest expense, are recognised in profit or loss. Other financial liabilities are subsequently measured at
amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses
are recognised in profit or loss. Any gain or loss on derecognition is also recognised in profit or loss.

Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of ownership and does not
retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred assets
are not derecognized.

Financial liabilities
The Company derecognises a financial liability when its contractual obligations are discharged or cancelled,
or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under
the modified terms are substantially different. In this case, a new financial liability based on the modified
terms is recognised at fair value. The difference between the carrying amount of the financial liability
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iv.

(All amounts are in Indian Rupees ('000), unless otherwise stated)

extinguished and the new financial liability with modified terms is recognised in profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when,
and only when, the Company currently has a legally enforceable right to set off the amounts and it intends
either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

v. Financial guarantee

Vi,

Financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse
the holder for a loss it incurs because a specified debtor fails to make payment when due in accordance with
the original or modified terms of a debt instrument.

Corporate guarantees provided to Banks on behalf of and in respect of loans obtained by the subsidiary are

in the nature of financial guarantees. Such guarantees are initially measured at fair value and subsequently
at the higher of:

- the expected credit loss allowance determined in accordance with Ind AS 109; and

- the amount recognised initially less, when appropriate, cumulative amortisation recognised in accordance
with Ind AS.

Interest free loans

The Company has given interest free loans to its subsidiary Companies. Such interest free loans are
measured at fair values determined using a present value technique with inputs that include future cash
flows and discount rates that reflect assumptions that market participants would apply in pricing such loans.
The difference between the transaction price and the fair value of such loans have been recognised as a
deemed investment in the subsidiary. The loan component is subsequently measured at amortised costs and
interest income is recognised using effective interest rate method.

The Company has obtained interest free loans from its subsidiary Company. Such interest free loans are
measured at fair values determined using a present value technique with inputs that include future cash
flows and discount rates that reflect assumptions that market participants would apply in pricing such loans.
The difference between the transaction price and the fair value of such loans has been recognised as income
in the Statement of Profit and Loss. The loan component is subsequently measured at amortised costs and
interest expense is recognised using effective interest rate method.

Concessional overdraft facility

The Company has pledged fixed deposits with banks for overdraft facility availed by its subsidiaries. The
overdraft facility availed by subsidiaries catries an interest rate lower than the market rate. Difference
between interest charged by bank and market rate is recognised as deemed investment in subsidiary with
corresponding credit to the Statement of Profit and Loss.
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vii. Modification of financial assets and liabilities

Financial assets:

If the terms of a financial asset are modified, the Company evaluates whether the cash flows of the modified
asset are substantially different. If the cash flows are substantially different, then the contractual rights to
cash flows from the original financial asset are deemed to have expired. In this case, the original financial
asset is derecognized and a new financial asset is recognized at fair value.

If the cash flows of the modified asset carried at amortized cost are not substantially different, then the
modification does not result in derecognition of the financial asset. In this case, the Company recalculates
the gross carrying amount of the financial asset and recognizes the amount arising from adjusting the gross
carrying amount as a modification gain or loss in profit or loss.

Financial Liabilities:

The Company derecognises a financial liability when its terms are modified and the cash flows of the
modified liability are substantially different. In this case, a new financial liability based on the modified
terms is recognised at fair value. The difference between the carrying amount of the financial liability
extinguished and the new financial liability with modified terms is recognised in profit or loss.

viii. Fully Compulsorily convertible debentures

The Company has issued fully compulsorily convertible debentures (FCCDs). As per the terms of debenture
agreement, each debenture will be converted in to equity shares based on an agreed conversion formula
(fixed to variable conversion). Accordingly, the whole amount has been treated as financial liability in
books and carried at amortised cost.

Further, the conversion of FCCDs into equity shares is based on the Company achieving certain IRR % in
foreign currency (USD) terms. The Company has identified the foreign currency IRR as an embedded
derivative. As the risks associated with the underlying variable are not closely related to the host instrument,
the foreign currency embedded derivative has been separately accounted for from the FCCDs. The foreign
currency embedded derivative has been fair valued through profit or loss at each balance sheet date.

ix. Non-convertible debentures

The Company has issued non-convertible debentures (NCDs). As per the terms of debenture agreement,
each debenture will be redeemed within 36 months from the deemed date of allotment. Accordingly, the
same amount has been treated as financial liability in books and carried at amortised cost.

Further, the Company has identified the redemption right as derivative component. As the risks associated
with the underlying variable are not closely related to the host instrument, the derivative component has
been separately accounted for from the NCDs. The derivative component has been fair valued through
profit or loss at each balance sheet date.
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4)

Embedded Derivative

A derivative embedded in a hybrid contract, with a financial liability or non-financial host, is separated
from the host and accounted for as a separate derivative if: the economic characteristics and risks are not
closely related to the host; a separate instrument with the same terms as the embedded derivative would
meet the definition of a derivative; and the hybrid contract is not measured at fair value through profit or
loss. Embedded derivatives are measured at fair value with changes in fair value recognised in profit or
loss. Reassessment only occurs if there is either a change in the terms of the contract that significantly
modifies the cash flows that would otherwise be required or a reclassification of a financial asset out of the
fair value through profit or loss category.

Impairment

Impairment of financial instruments

The Company recognises loss allowances for expected credit losses on financial assets measured at amortised
cost.

At each reporting date, the Company assesses whether financial assets carried at amortised cost and debt
securities at Fair value through profit and loss (FVTPL) are credit-impaired. A financial asset is ‘credit-
impaired’ when one or more events that have a detrimental impact on the estimated future cash flows of the
financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:
-significant financial difficulty of the borrower or issuer;
-a breach of contract such as a default or being past due for 90 days or more;

-the restructuring of a loan or advance by the Company on terms that the Company would not consider
otherwise;

-it is probable that the borrower will enter bankruptcy or other financial reorganisation; or
-the disappearance of an active market for a security because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit losses, except for
the following, which are measured as 12 month expected credit losses

- debt securities that are determined to have low credit risk at the reporting date; and
other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the
expected life of the financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit
losses.

Lifetime expected credit losses are the expected credit losses that result from all possible default events over
the expected life of a financial instrument.

12-month expected credit losses are the portion of expected credit losses that result from default events that

are possible within 12 months after the reporting date (or a shorter period if the expected life of the instrument
is less than 12 months).
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In all cases, the maximum period considered when estimating expected credit losses is the maximum
contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating expected credit losses, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both quantitative and
qualitative information and analysis, based on the Company’s historical experience and informed credit

assessment and including forward-looking information.

The Company considers a financial asset to be in default when:

- the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by the
Company to actions such as realising security (if any is held); or

- the financial asset is 90 days or more past due.

Measurement of expected credit losses

Expected credit losses are a probability - weighted estimate of credit losses. Credit losses are measured as
the present value of all cash shortfalls (i.e. the difference between the cash flows due to the Company in
accordance with the contract and the cash flows that the Company expects to receive).

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on
portfolio of its trade receivables. The provision matrix is based on its historically observed default rates
over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every
reporting date, the historical observed default rates are updated and changes in the forward-looking
estimates are analysed.

Presentation of allowance for expected credit losses in the balance sheet
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that
there is no realistic prospect of recovery. This is generally the case when the Company determines that the
debtor does not have assets or sources of income that could generate sufficient cash flows to repay the
amounts subject to the write- off. However, financial assets that are written off could still be subject to
enforcement activities in order to comply with the Company’s procedures for recovery of amounts due.

B. Impairment of Non-financial assets

The carrying amounts of assets are reviewed at each reporting date if there is any indication of impairment
based on internal/external factors. An impairment loss is recognized wherever the carrying amount of an
asset (or cash generating unit) exceeds its recoverable amount. The recoverable amount is the greater of the
asset’s (or cash generating unit’s) net selling price and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and risks specific to the asset (or cash generating unit).
An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable
amount. An impairment loss is reversed only to the extent that the asset's carrying amount does not exceed
the carrying amount that would have been determined net of depreciation or amortisation, if no impairment
loss had been recognised.
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6)

7)

8)

Inventories

Inventories which comprises stock of food and beverages (including liquor) is carried at the lower of cost
and net realisable value. Cost of inventories comprises all costs of purchase and other costs incurred in
bringing the inventory to their present location and condition. In determining the cost, first in first out
(“FIFO”) method is used. Net realisable value is the estimated selling price in the ordinary course of
business, less estimated costs of completion and the estimated costs to make the sale.

Government grants and subsidies

Grants and subsidies from the government are recognised when there is reasonable assurance that (i) the
Company will comply with the conditions attached to them, and (ii) the grant/subsidy will be received.

Export Promotion Capital Goods scheme
The grant or subsidy received to compensate the import cost of assets, subject to an export obligation is
recognised in the Statement of Profit and Loss in ratio of fulfilment of associated export obligations.

Service Exports from India scheme (SEIS)

The scheme entitles the Company to receive SEIS licenses basis the annual earnings in foreign currency.
These licenses can be utilised by the Company or sold in the market. The grant is recognised in the
Statement of Profit and Loss on an accrual basis at realizable value.

Provisions

A provision is recognized when the Company has a present obligation as a result of past event and it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation,
in respect of which a reliable estimate can be made of the amount of the obligation.

The Company records a provision for site restoration costs to be incurred for the restoration of leasehold
land at the end of the lease period. The provision is measured at the present value of the best estimate of
the expected costs to settle the obligation and recognised as part of the cost of property, plant and equipment.
The estimated future costs of decommissioning are reviewed annually and adjusted as appropriate. Changes
in the estimated future costs or in the discount rate applied are added to or deducted from the costs of the
asset and site restoration obligation.

If the effect of the time value of money is material, provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and
the risks specific to the liability. The unwinding of the discount is recognised as finance cost. Provisions
are reviewed by the management at each reporting date and adjusted to reflect the current best estimates.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the
Company or a present obligation that is not recognised because it is not probable that an outflow of
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resources will be required to settle the obligation, or a present obligation whose amount cannot be estimated
reliably. The Company does not recognize a contingent liability but discloses its existence in the financial
statements.

Borrowing Cost

Borrowing costs are interest and other costs (including exchange differences arising from foreign currency
borrowings to the extent that they are regarded as an adjustment to interest costs) incurred by the Company
in connection with the borrowing of funds. Borrowing costs directly attributable to acquisition and/or
construction of those tangible fixed assets which necessarily take a substantial period of time to get ready
for their intended use are capitalised. Capitalisation of borrowing costs is suspended in the period during
which active development is delayed due to interruption, other than temporary interruption. Other
botrowing costs are recognised as an expense in the restated consolidated Statement of Profit and Loss in
the period in which they are incurred.

10) Employee benefits

(@)

(b)

(©

Short-term employee benefits

Employee benefits payable wholly within twelve months of receiving employee services are classified as
short-term employee benefits. These benefits include salaries and wages, short-term bonus and ex-gratia.
The undiscounted amount of short-term employee benefits to be paid in exchange for employee services is
recognised as an expense as the related service is rendered by employees.

Share based payment transactions

The grant date fair value of equity settled share-based payment awards granted to employees under the
Employee Stock Option Scheme is recognised as an employee stock option expense, with a corresponding
increase in equity, over the period that the employees unconditionally become entitled to the awards. The
amount recognised as an expense is based on the estimate of the number of awards for which the related
service and non-market vesting conditions are expected to be met, such that the amount ultimately
recognised as an expense is based on the number of awards that do meet the related service and non-market
vesting conditions at the vesting date. The increase in equity recognised in connection with a share based
payment transaction is presented in "Employee stock option outstanding account”, as a separate component
in equity. For share-based payment awards with non-vesting conditions, the grant date fair value of the
share-based payment is measured to reflect such conditions and there is no true-up for differences between
expected and actual outcomes.

Post-employment benefits

Defined contribution plan — Provident fund and Employee State Insurance

A defined contribution plan is a post-employment benefit plan under which an entity pays specified
contributions and has no obligation to pay any further amounts. Provident fund scheme and employee state
insurance are defined contribution schemes. The Company makes specified monthly contributions towards
these schemes. The Company's contributions are recorded as an expense in the Profit or loss during the
period in which the employee renders the related service. If the contribution already paid is less than the
contribution payable to the scheme for service received before the balance sheet date, the deficit payable to
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the scheme is recognized as a liability after deducting the contribution already paid. If the contribution
already paid exceeds the contribution due for services received before the balance sheet date, then excess
is recognized as an asset to the extent that the pre-payment will lead to a reduction in future payment or a
cash refund.

Defined benefit plan — Gratuity

The Company's gratuity scheme is a defined benefit plan. The present value of obligations under such
defined benefit plans are determined based on actuarjal valuation carried out by an independent actuary
using the Projected Unit Credit Method, which recognizes each period of service as giving rise to an
additional unit of employee benefit entitlement and measures each unit separately to build up the final
obligation.

The obligation is measured at the present value of estimated future cash flows. The discount rates used for
determining the present value of obligation under defined benefit plans, are based on the market yields on
government securities as at the balance sheet date, having maturity period approximating to the terms of
related obligations.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions
are recognized in the period in which they occur, directly in standalone other comprehensive income and
are never reclassified to profit or loss. Changes in the present value of the defined benefit obligation
resulting from plan amendments or curtailments are recognized immediately in the profit or loss as past
service cost.

Other long-term employee benefit obligations — Compensated absences

The employees can carry-forward a portion of the unutilized accrued compensated absences and utilize it
in future service periods or receive cash compensation on termination of employment. Since the
compensated absences do not fall due wholly within twelve months after the end of the period in which the
employees render the related service and are also not expected to be utilized wholly within twelve months
after the end of such period, the benefit is classified as a long-term employee benefit. The Company records
an obligation for such compensated absences in the period in which the employee renders the services that
increase this entitlement. The obligation is measured on the basis of independent actuarial valuation using
the projected unit credit method. Re measurements as a result of experience adjustments and changes in
actuarial assumptions are recognized in the profit or loss.

11) Revenue recognition

Revenue is recognized at an amount that reflects the consideration to which the Company expects to be
entitled in exchange for transferring the goods or services to a customer i.e. on transfer of control of the
goods or service to the customer. Revenue is net of indirect taxes and discounts.

Revenue from hotel operations

Room revenue, sale of food and beverages and recreation services

Revenue is recognized at the transaction price that is allocated to the performance obligation. Revenue
comprises room revenue, sale of food and beverages, recreation and other services relating to hotel
operations. Revenue is recognised upon rendering of the services and sale of food and beverages.
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Other services

Other services comprises amount billed to subsidiary companies on account of allocation of common cost
incurred during the year. The income is recognised when services are rendered as per the terms of the
contract and no significant uncertainty exists regarding the collection of the consideration.

12) Recognition of dividend income, interest income or expense

Dividend income is recognised in profit or loss on the date on which the Company’s right to receive payment
is established.

Interest income or expense is recognised using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or
. the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount
of the asset (when the asset is not credit-impaired) or to the amortised cost of the liability. However, for
financial assets that have become credit-impaired subsequent to initial recognition, interest income is
calculated by applying the effective interest rate to the amortised cost of the financial asset. If the asset is
no longer credit-impaired, then the calculation of interest income reverts to the gross basis.

13) Accounting for Foreign Currency Transactions

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation of monetary assets and liabilities denominated in foreign currencies at
year end exchange rates are generally recognised in the profit or loss.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the profit or
loss, within finance costs. All other foreign exchange gains and losses are presented in the profit or loss on
a net basis.

14) Income Taxes

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that it
relates to an item recognised directly in equity or in other comprehensive income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects
the best estimate of the tax amount expected to be paid or received after considering the uncertainty, if any,
related to income taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the
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reporting date. Minimum Alternate Tax (‘MAT) for the year is charged to the Standalone Statement of Profit
and Loss current Tax.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off
the recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or
simultaneously.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes.
Deferred tax is also recognised in respect of carried forward tax losses and tax credits. Deferred tax is not
recognised for:

- temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a
business combination and that affects neither accounting nor taxable profit or loss at the time of the
transaction; and

- temporary differences related to investments in subsidiaries to the extent that the Company is able to
control the timings of the reversal of the temporary differences and it is probable that they will not reverse
in the foreseeable future.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available
against which they can be used. The existence of unused tax losses is strong evidence that future taxable
profit may not be available. Therefore, in case of a history of recent losses, the Company recognises a
deferred tax asset only to the extent that it has sufficient taxable temporary differences or there is convincing
other evidence that sufficient taxable profit will be available against which such deferred tax asset can be
realised. Deferred tax assets — unrecognised or recognised, are reviewed at each reporting date and are
recognised/ reduced to the extent that it is probable/ no longer probable respectively that the related tax
benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised
or the liability is settled, based on the laws that have been enacted or substantively enacted by the reporting
date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which
the Company expects, at the reporting date, to recover or settle the carrying amount of its assets and
liabilities.

Minimum Alternative Tax (‘MAT?) credit entitlement under the provisions of the Income-tax Act, 1961 is
recognised as a deferred tax asset when it is probable that future economic benefit associated with it in the
form of adjustment of future income tax liability, will flow to the Company and the asset can be measured
reliably. MAT credit entitlement is set off to the extent allowed in the year in which the Company becomes
liable to pay income taxes at the enacted tax rates. MAT credit entitlement is reviewed at each reporting
date and is recognised to the extent that is probable that future taxable profits will be available against
which they can be used. MAT credit entitlement has been presented as deferred tax asset in Balance Sheet.
Significant management judgement is required to determine the probability of recognition of MAT credit
entitlement.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets and Company intend to settle current tax liabilities and assets on a net basis or such tax
assets and liabilities will be realised simultaneously.
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15) Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker (CODM).

Identification of segments:

In accordance with Ind AS 108, Operating Segment, the operating segments used to present segment
information are identified on the basis of information reviewed by the CODM to allocate resources to the
segments and assess their performance. An operating segment is a component of the Company that engages
in business activities from which it earns revenues and incurs expenses, including revenues and expenses
that relate to transactions with any of the Company’s other componerts.

16) Leases: Transition to Ind AS 116

Ministry of Corporate affairs (“MCA”) through companies (Indian Accounting Standards) Amendment
Rules, 2019 and Companies (Indian Accounting Standards) Second Amendment Rules, has notified Ind AS
116 Leases which replaces the existing lease standard, Ind AS 17 and other interpretations. Ind AS 116 sets
out the principles, for the recognition, measurement, presentation and disclosure of leases for both lessors
and lessees. It introduces a single, on- balance sheet leases accounting model for leases.

Company as a Lessee

On inception of a contract, the Company (as a lessee) assesses whether it contains a lease. A contract is, or
contains a lease when it conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an identified
asset, the Company assesses whether: (i) the contract involves the use of an identified asset (ii) the Company
has substantially all of the economic benefits from use of the asset through the period of the lease and (iii)
the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognises a right-of-use asset (“ROU”) and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term
of twelve months or less (short-term leases) and low value leases. For these short-term and low value leases,
the Company recognises the lease payments as an operating expense on a straight-line basis over the term
of the lease.

Lease contracts may contain both lease and non-lease components. The Company allocates payments in the
contract to the lease and non-lease components based on their relative stand-alone prices and applies the
lease accounting model only to lease components.

The right-of-use assets are initially recognised at cost, which comprises the initial amount of the lease
liability adjusted for initial direct costs incurred, lease payments made at or before the commencement date,
any asset restoration obligation, and less any lease incentives received. They are subsequently measured at
cost less accumulated depreciation and impairment losses. Right-of-use assets are also adjusted for any re-
measurement of lease liabilities. Unless the Company is reasonably certain to obtain ownership of the leased
assets or renewal of the leases at the end of the lease term, recognised right-of-use assets are depreciated to
a residual value over the shorter of their estimated useful life or lease term.
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The lease liability is initially measured at the present value of the lease payments to be made over the lease
term. The lease payments include fixed payments (including ‘in-substance fixed” payments) and variable
lease payments that depend on an index or a rate, less any lease incentives receivable. ‘In-substance fixed’
payments are payments that may, in form, contain variability but that, in substance, are unavoidable. In
calculating the present value of lease payments, the Company uses its incremental borrowing rate at the
lease commencement date if the interest rate implicit in the lease is not readily determinable.

The lease term includes periods subject to extension options which the Company is reasonably certain to
exercise and excludes the effect of early termination options where the Company is not reasonably certain
that it will exercise the option. Minimum lease payments include the cost of a purchase option if the
Company is reasonably certain it will purchase the underlying asset after the lease term.

Lease liabilities are re-measured with a corresponding adjustment to the related right-of-use asset if the
Company changes its assessment if whether it will exercise an extension or a termination option and any
lease modification.

Variable lease payments that do not depend on an index or a rate are recognised as an expense in the period
over which the event or condition that triggers the payment occurs. In respect of variable leases which
guarantee a minimum amount of rent over the lease term, the guaranteed amount is considered to be an ‘in-
substance fixed’ lease payment and included in the initial calculation of the lease liability. Payments which
are ‘in-substance fixed’ are charged against the lease liability.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have
been classified as financing cash flows. .

Company as a Lessor

At the inception of the lease the Company classifies each of its leases as either an operating lease or a
finance lease. The Company recognises lease payments received under operating leases as income on a
straight- line basis over the lease term. In case of a finance lease, finance income is recognised over the
lease term based on a pattern reflecting a constant periodic rate of return on the lessor's net investment in
the lease. When the Company is an intermediate lessor it accounts for its interests in the head lease and the
sub-lease separately. It assesses the lease classification of a sub-lease with reference to the right-of-use
asset arising from the head lease, not with reference to the underlying asset. If a head lease is a short term
lease to which the Company applies the exemption described above, then it classifies the sub-lease as an
operating lease.

If an arrangement contains lease and non-lease components, the Company applies Ind AS 115 Revenue
from contracts with customers to allocate the consideration in the contract.

17) Earnings per share

Basic earnings per share are calculated by dividing the profit or loss for the period attributable to equity
shareholders by the weighted average number of shares outstanding during the period.
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For the purpose of calculating diluted earnings per share, the profit or loss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period are adjusted

for the effects of all dilutive potential equity shares, except where the results would be anti - dilutive.

18) Investment in subsidiary

Investment in subsidiary is carried at cost, less any impairment in the value of investment, in these separate
financial statements.

19) Cash and cash equivalents

Cash and cash equivalents comprises of cash at banks and on hand, cheques on hand and short-term,

deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.
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SAMHI Hotels Limited (formerly known as SAMHI Hotels Private Limited)
Notes to the standalone fi ial ts for the year ended 31 March 2021
(All amounts are in Indian Rupees('000), unless otherwise stated)}

Asat Asat
31 March 2021 31 March 2020
5 Investments in subsidiaries

Trade investments, unquoted

a

Investments in equity shares (At cost)

Barque Hotels Private Limited 1,084,124 1,084,124
30,046,105 (31 March 2020 - 30,046,105) Equity shares of INR 0 each

Out of the above equity shares 15,323,514 (31 March 2020 - 15,323,514) equity sharis of Rs 10 each have been pledged in respect of loan

taken by Barque Hotels Private Limited.

SAMHI Hotels (Ahmedabad) Private Limited 615,997 615,997
2,164,935 (31 March 2020 - 2,164,935) Class A Equity shares of INR 10 each
10 (31 March 2020 - 10) Class B Equity shares of INR 10 each

CASPIA Hote!s Private Limited 114,848 114,848
18,000,000 (31 March 2020 - 18,000,000) Equity Shares of INR 10 each

Out of the above equity shares, 5,400,000 (31 March 2020 - 5,400,000) equity shares of Rs 10 each have been pledged in respect of loan

taken by CASPIA Hotels Private Limited

SAMBHI Hotels (Gurgaon) Private Limited
708,760 (31 March 2029 - 708,760} Equity Shares of INR 10 each 721,323 721,323

SAMHI JV Business Hotels Private Limited 1,617,049 1,617,049
124,780,000 (31 March 2020 - 124,780,000} Equity Shares of INR 10 each

Out of the above equity shares, 124,779,999 (31 March 2020 - 124,779,999) equity shares of Rs 10 each have been pledged in respect of

loan taken by SAMHI JV Business Hotels Private Limited

Ascent Hotels Private Limited 1,196,000 1,196,000
127,801,486 (31 March 2020- 127,801,486) Equity Shares of INR 10 each

Out of the above equity share, 127,801,485 (31 March 2020 - 127,801,485) equity shares of Rs 10 each have been pledged in respect of loan

taken by Ascent Hotels Private Limited.

Argon Hotels Private Limited 20,000 20,000
7,770,491 (31 March 2020 - 7,770,491) Equity Shares of INR 10 each

b

=

Investments in Preference shares (At cost)

SAMHI Hotels (Ahmedabad) Private Limited 1,260,000 1,260,000
6,300,000 (31 March 2020 - 6,300,000) 0.001% Compulsory ibl
shares of INR 10 each

D d investment in subsidiary (At cost)

Interest free loans extended to:*

SAMHI Hotels (Gurgaon) Private Limited 359,542 267,442
CASPIA Hotels Private Limited 2,667,423 2,520,957
SAMHI Hotels (Ahmedabad) Private Limited 555,488 575,488
Barque Hotels Private Limited 2,196,478 1,660,312
SAMHI JV Business Hotels Private Limited 37,823 -
Ascent Hotels Private Limited ** 315,252 -

Overdraft facilities at jonal rate:
SAMHI Hotels (Ahmedabad) Private Limited 4,896 4,896
Barque Hotels Private Limited 18,690 18,690

d) Investments in debentures
Barque Hotels Private Limited

8,328,975 (31 March 2020 - 8,328,975) 0% d fully pulsorily convertible debentures (“FCCDs”) of INR 100 each 955,763 955,763
Provision for impairment in value of investments (refer note 52) (4,169.424) (4,169,424)
9,571,272 8,463,465
A amount of ung d i 13,740,696 12,632,889
A amount of impai in value of i (4,169,424 (4,169,424)
Aggregate amount of unquoted investments (after impairment) 9,571272 8,463,465

* Movement of loans to subsidiaries

Total proceeds 6,916,463 6,730,161
Less: Deemed investment (6,132,006) {5,024,199)
784,457 1,705,962
Add: Gain on early payment of loan by subsidiaries 786,938 786,938
Less: Loss on modification of financial assets {214,119) {214,119)
Add: Interest income accretion net of TDS of INR 2,894 (31 March 2020: INR 25,264) 1,336,376 1,049,842
Closing balance of loan component (including accrued interest) 2,693,652 3,328,623

++ Represents loan given to Ascent Hotels Private Limited, the Subsidiary Company. During the year, the terms of unsecured loan have been modified which are as below:
- Nil rate of interest. ’

- Repayable at the option of borrower,

As per the amended terms, entire loan outstanding as on 31st March 2021 has been transferred to desmed investment based on principles of Ind AS.




SAMHI Hotels Limited (formerly known as SAMHI Hotels Private Limited)
Notes to the standalone fi ial stat ts for the year ended 31 March 2021
(All amounts are in Indian Rupees('000), unless otherwise stated)}

Asat Asat
31 March 2021 31 March 2020
6  Non-current financial assets - Loans
(Unsecured, considered good)
Security deposits 15,805 14,596
To related parties
Loans to subsidiary *
Argon Hotels Private Limited** 2,731,474 3,155,820
Other loans
Advances to Key Management Person* # 41,790 38,759
Less: Reclassed to Current financial assets - Loans (refer note 15) - (38,759)
41,790
2,789,069 3,170,416

A The Company has provided loans to subsidiary as per the following terms:

Argon Hotels Private Limited - Loan is repayable on demand at the option of the borrower and caries an interest rate of @ 12% p.a. on principal loan amount.

* Represent loan given to Managing Director of the Company on 20 March 2014 at an interest rate of 14.75% per annum on principal loan amount which is repayable on or before 31 March 2024.
# Includes intcrest accrued of INR 21,250 (31 March 2020 - INR 18,219).

*#+Includes accrued interest of INR 972,501 (31 March 2020 - INR 685,967).

7  Non-current financial assets - Others

Bank deposits due to mature after 12 months from the reporting date* # 57,285 108,152
Derivative component of FCCDs » 3,302 615
60,587 108,767

* Tncludes deposits under lien amounting to INR 51,372 (31 March 2020 - INR 102,213)

# Includes interest accrued on fived deposits amounting to INR 5,913 (31 March 2020 - INR 5,939)

A The Company has issued 1,260,000 fully compulsorily convertible debentures (FCCDs) to 1 ional Financial Corporation (IFC). As per the terms of FCCDs, the conversion of FCCDs into equity shares is based on the Company
achieving certain IRR % in forsign currency (USD) terms. The Company has identified the foreign currency IRR as an embedded derivative. As the risks associated with the underlying variable are not closely related to the host instrument,
the embedded derivative has been separately accounted for from the FCCDs. The embedded derivative has been fair valued through profit or loss at each balance sheet date.

Refer Note 41 for financial i discl (including fair value discl. ).

8 Income tax assets (net)

Tax deducted at source . 18,564 77,514
18,564 77,514

9 Incometax

A: The major components of income tax expense / {income) are

For the year ended For the year ended
31 March 2021 31 March 2020
Recognised in profit or loss
Curmrent tax - -
Deferred tax - {264,444)
- (264,444)
B. Reconciliation of effective tax rate (tax expense and the ing profit multiplied by Company's domestic tax rate)
For the year ended For the year ended
31 March 2021 31 March 2020
% Amount % Amount
Profit / (Loss) before tax (558,614) (4,434,479)
Tax using the Company’s domestic tax rate 25.17 {140,592) 25.17 (1,116,070}
Effect of:
Non-deductible differences {1.75) 9,768 (18.76) 831,731
Deductible differences which deferred tax assets not recognised {23.49) 131,241 - -
Others 0.07 {416) 0.32) 14,291
Change in tax rate - - (0.13) 5,604
Effective tax rate - - 5.96 (264,444)
The Company has adopted new tax regime under section 115BAA of Income tax Act, 1961 for the FY 2019-20.
C. Deferred tax assets / linbifities
Asat Asat
31 March 2021 31 March 2020
Deferred tax assets
Unabsorbed busi: losses and depreciati 155,089 106,152
Impai in value of i 1,049,360 1,049,360
Loss allowance for doubtful debts 778 919
Provision for employee benefits 20,021 18,093
Financial guarantee provided 110,105 44,120
Others 492 642
Share options outstanding 19,274 19,274
1,355,119 1,238,560
Deferred tax liabilities
Property, plant and equip Capital work-in-p and I ible assets 164,643 160,289
Loan from subsidiary 180,453 199,696
Derivative component of FCCDs 831 624
345,927 360,609
Deferred tax asset / {fiability) - net 1,009,192 877,951

Deferred tax asset / (liability) recognised * .
* As at 31 March 2020, the company has significant unabsorbed depreciation and carry forward business losses as per Income Tax Act, 1961. In view of absence of reasonable certainty of sufficient future taxable profits, deferred tax assets
has been recognized to the extent of deferred tax liabilities only.




SAMHI Hotels Limited (formerly known as SAMHI Hotels Private Limited)
Notes to the standalone financial stat ts for the year ended 31 March 2021 °
(All amownis are in Indian Rupees('000), unless otherwise stated)

D. Movement in temporary differences
31 March 2021

Particulars Balance as at Movement during Balance as at
1 April 2020 2020-21 31 March 2021
Propety, plant and equip Right of usc assets, Capital work-in-p and I ible assets {160,289) {4,354) {164,643)
Unabsorbed business losses 106,152 48,937 155,089
Impai in value of i 1,049,360 - 1,049,360
Share options di 19,274 - 19,274
Loss allowance for doubtful debts 919 (141) 778
Provision for employee benefits 18,093 1,928 20,021
Loan from subsidiary {199,696) 19,243 (180,453)
Interest accrued but not due 44,120 65,985 110,105
Derivative component of FCCDs (624) {207} (831)
Others 642 (150) 492
Total 877,951 131,241 1,009,192
31 March 2020
Particulars Balance as at Movement during Balance as at
1 April 2019 2019-20 31 March 2020
Property, plant and eq Right of use assets, Capital work-in-p and I ible assets (182,898) 22,608.60 (160,289)
1 d at fair value (769) 768.90 -
Unabsorbed busi losses and dep 93,760 12,392.00 106,152
1 in value of investments - 1,049,360.00 1,049,360
Share options di 20,055 (781.00) 19,274
Loss alk for doubtful debts 260 659.00 919
Provision for employee benefits 13,287 4,806.00 18,093
Loan from subsidiary (108,964) (90,732.00) (199,696)
Interest accrued but not due - 44,120,00 44,120
Derivative comp of FCCDs {1,193} 569.00 (624)
Others 644 {2.00) 642
Total {165,818) (165,817.50) 877,951
E. Tax losses carried forward
Tax losses for which no deferred tax asset was recognised with expiry date are as follows:
As at 31 March 2021
Amount Expiry Date
{Financial Year)
Business loss L7179 202122
Business loss 113,923 2024-25
Business loss 134,576 202728
85,655 2028-29
Unabsorbed depreciation 389,291 Never expire
As at Asat
31 March 2021 31 March 2020
10 Other non-current assets
(Unsecured, considered good)
Capital advances 433 433
Prepaid expenses 175 1,395
608 1,828
11 Inventories
(Valued at the lower of cost and net realisable value)
Food - 987
Beverages 2,878 3,491
2,878 4,478
12 Current financial assets - Trade receivables
Unsecured
- Considered good 92,843 577,267
- Credit impaired 3,090 3,653
95,933 580,920
Allowance for credit impaired (3,090) (3,653)
92,843 577,268
13 Current financial assets - Cash and cash equivalents
Balances with banks
- on current accounts 663,955 153,174
- on deposit accounts (with original maturity of 3 months or less) # - 318,076
Cash on hand 262 283
664,217 471,533
# Includes interest accrued on fived deposits amounting to INR Nil (31 March 2020 - INR 230)
14 Current fi ial assets - Bank bal other than cash and cash equivalents above
Bank deposits (due to mature within 12 months from the reporting date) ¥ - 53
- 53

* Includes interest accnued on fixed deposits amounting to Nil (31 March 2020 - INR 3)




SAMHI Hatels Limited (formerly known as SAMHI Hotels Private Limited)
Notes to the standalone financial stat ts for the year ended 31 March 2021
(All amounts are in Indian Rupees('000), unless otherwise statec))

Asat As at
31 March 2021 31 March 2020
15 Curreat financial assets - Loans
(Unsecured, considered good)
To related parties
Advances to Key Management Person (Refer note 6) - 38,759
Loan to subsidiary
Ascent Hotels Private Limited * - 172,802
- 211,561
* Represents loan given to Ascent Hotels Private Limited, the Subsidiary Company. During the current year, terms of unsecured loan have been modified which are as below:
- Nil rate of interest
- Repayable at the option of the borrower
As per the amended terms, entire loan outstanding as on 31st March 2021 has been transferred to deemed investment during the year based on principles of Ind AS.
16 Current financial assets - Others
(Unsecured, considered good)
Govermment grant # 2,388 7,828
Other receivables*
- SAMHI Hotels (Ahmedabad) Private Limited 819 819
- CASPIA Hotels Private Limited 332 332
- Argon Hotels Private Limited 2,147 16,869
Unbilled revenue** 9,161 8,097
14,847 33,945

# The Company is availing export incentive under Service Exports from India Scheme (SEIS). Under the scheme, the Company is entitled to receive SEIS licenses based on the annual camings in foreign currency. These licenses can be
utilized by the Company or sold in the market. During the year, the Company has recognised income of INR 39 (31 March 2020 — INR 3,100) and written off govemment grant of INR 1,591 (31 March 2020 - INR Nil).

+ Other receivables includes expenses incurred by the company on behalf of its subsidiari
«* Net of advance from customers of INR 5,703 (31 March 2020 - INR 4,299).

17  Other current assets
(Unsecured, considered good}

Balance with statutory authorities 25,172 26,290
Prepaid expenses* 6,197 9,902
Advance to employees 2,500 2,500
Other advances 1,613 4,134

35,482 42,826

+ includes current portion of non-current prepaid expenses amounting to INR 151 (31 March 2020 - INR 948)



SAMHI Hotels Limited (formerly known as SAMHI Hotels Private Limited)
Notes to the standalone financial statements for the year ended 31 March 2021
(All amounts are in Indian Rupees('000), unless otherwise stated)

18 Equity share capital
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Authoriscd share capital
Equity shares of INR 1 each (31 March 2020 - INR 1 each)

Tssued, subscribed and fully paid up
Equity shares of INR I each (31 March 2020 - INR 1 each)

Reconciliation of the equity shares outstanding at the beginning and at the end of the year

Equity shares

At the beginning of the year
Add : Issued during the year
Balance at the end of the year

Rights, preferences and vestrictions attached to equity shares

As at 31 March 2021

As at 31 March 2020

Number of Amount Number of shares Amount
shares
130,000,000 130,000 130,000,000 130,000
130,000,000 130,000 130,000,000 130,000
76,270,704 76,271 76,270,704 76,271
76,270,704 76,271 76,270,704 76,271
For the year ended For the year ended
31 March 2021 31 March 2020
Number of Amount Number of shares Amount
shares
76,270,704 76,271 74,896,690 74,897
- - 1,374,014 1374
76,270,704 76,271 76,270,704 76,271

The Company has only one class of equity shares having the par value of INR 1 per share. Each holder of equity share is entitled to one vote per share, The equity shares are entitled to receive
dividend as and when declared. In the event of liquidation of the Company, the holder of equity shares will be entitled to receive remaining assets of the Company, afier distribution of al
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Details of shareholders holding more than 5% shares
Name of shareholder

Equity shares

Blue Chandra Pte. Limited

GTI1 Capital Alpha Private Limited

Goldman Sachs Investment Holding (Asia) Ltd.

Shares reserved for issue under options
Refer note 47 for details of shares issued Eniployee Stock Option Plan of the Company.

As at 31 March 2021

Number of % of holding
shares
37,641,140 49.35%
13,747,395 18.02%
22,023,692 28.88%

As at 31 March 2020

Number of shares % of holding
37,641,140 49.35%
13,747,395 18.02%
22,023,692 28.88%

No shares have been allotted without payment of cash or by way of bonus shares during the period of five years immediately preceding the Balance Sheet date.

Refer note 20 (¢) for shares reserved and conversion terms in respect of Fully Comp

ihle Dek

Refer note 49 for changes to share capital during the year ended 31 March 2021,
Other equity

Share options outstanding account
Securities premium

Retained camings

Other hensive income - R

of defined benefil liability / asset

Share options outstanding account
Balance at the beginning of the year
Share based payments expense (Refer note 47)

{FCCD) held by International Finance Corporation.

The Company has established equity settled shared based payment plan for certain categories of employees of the Company. Refer note 47 for further details on this plan.

Securities premium
Balance at the beginning of the year
Add ; Additions made during the year

Securitics premium is used to record the premium received on issuc of shares, It is utilised in

Retained earnings
Balance at the beginning of (he year

Transition impact of Ind AS 116 - net of tax (Refer note 48)
Profit/ (Loss) for the year
Transferred from other

income

Retained earnings represent the amount of accumulated profits/(losses) of the Company.

Other comprehensive income - Remeasurements of defined benefit liability / asset
Balance at the beginning of the year

Remeasurements gain/(loss) - net of lax

Transferred to retained camnings

Remeasurements of defined benefit liability / assct comprises actuarial gains and losses.

dance with the provisions of the C

As at Asat
31 March 2021 31 March 2020
76,581 76,581
11,006,894 11,006,894
(3,212,066) (2,653,783)
7,871.409 8,429,692
For the year ended For the year ended
31 March 2021 31 March 2020
76,581 77,135
- {559)
76,581 76,581
11,006,894 10,721,361
- 285,533
11,006,894 11,006,894
Act 2013,
(2,653,783) 1,526,769
- 6,339)
(558,614) 4,171,136)
331 (3,077
{3,212,066) (2,653,783)
331 3,077
@330 3,077




SAMHIT Hotels Limited (formerly known as SAMHI Hotels Private Limited)
Notes to the standalone financial for the year ended 31 March 2021
(Al amounts are in Indian Rupees('000), unless otherwise stated)

20

(a)

As at As at
31 March 2021 31 March 2020
Non-current financial liabilities - Borrowings
Term loan from banks (secured) [refer (a) below] ~ 2,380,187 3,085,986
Less: Interest accrued but not due on borrowings * - {16,721)
TLess: Current maturities of long term borrowings * § (45,925) (1,555,735)
2,334,263 1,513,530
Term loans from institution (secured) [refer (b) below] ** 1,032,827 888,295
Less: Current maturities of long term borrowings * (1,032,827) -
- 888,295
Vehicle loans (secured) [refer (c) below] 8,218 9,293
Less: Current maturities of long term borrowings * (4,264) (1,075)
3,952 8,218
Loan from subsidiary [refer (d) below] 345,205 325,536
2,683,420 2,735,579

Fully Compulsory Convertible Debentures (unsecured) [refer (e) below]
1,260,000 (31 March 2020 - 1,260,000) 8.5 % Fully Compulsory Convertible Debentures (FCCD) of INR 2,155,680 1,982,322
1,000 each held by International Finance Corporation #

Non Compulsory Co ible Deb es ( d) [refer (e) below] 857,814 -
870, 25 % Non Convertible Debenture of Rs 1,000,000 each

5,696,914 4,717,901

A includes interest on secured loan of INR 13,054 as Company has taken moratorium with reference to RBI circular DORNo.BP.BC.47/21.04.048/2019-20 dated 27 March 2020 and
DOR.No.BP.BC.71/21.04.048/2019-20 dated 23 May 2020 for the period 1 March 2020 to 31 August 2020. Interest capitalised will be payable in proportion to ratio of the original principal
repayments or will be paid along with the last instaliment of loan basis correspondence from the respective bank.

$ Denotes current maturity for period 1 September 2020 to 31 March 2021 as Company has taken moratorium with reference to RBI Circular DOR No.BP.BC.47/21.04.048/2019-20 dated 27 March
2020 and DOR.No.BP.BC.71/21.04.048/2019-20 dated 23 May 2020 for the period 1 March 2020 to 31 August 2020.

*Amount disclosed under "Other current financial fiabilities”
# includes interest accrued of INR 895,680 {31 March 2020 - INR 722,322)
** including interest accrued but not due on term loan from fi ial institution ing to INR 284,870 (31 March 2020 - INR 145,313)

Term loans taken from banks:

Sanction amounts

Secured working capital term loan from Standard Chartered Bank - INR 310,000 (31 March 2020 - INR 1,550,000)
Secured loan from Indusind Bank - INR 1,590,000 (31 March 2020 - INR 1,590,000)

Secured working capital term loan from Indusind Bank - INR 488,400 (31 March 2020 - Nil)

Secured working capital term Loan from Standard Chartered Bank

‘Working capital term loan from bank is secured by second charge;

1) Second charge on five Hote! properties of subsidiary (Argon Hotels Private Limited)

2) Second charge/hypoth ion on, ble fixed assets of five hotel properties.

3) Second charge on present and future receivables of five Hotel properties.owned or taken on leases by the Subsidiary.

Tt carries an interest rate of 9.25% p.a. The loan is repayable in 48 monthly installments after 12 months from first disbursement date.

Terms of Secured loan from Indusind Bank

Term loan from bank is secured by first charge:

First charge on all immovable fixed assets of Fairfield by Marriott Bengaluru Rajajinagar and Fairfield by Marriott, Sriperumbudur (Hotels).

First charge on all movable fixed assets of the Hotels, both present and future,

Becurity cover of 1.25x (considering value of movable and immovable fixed assets) during the entire tenor of facilities.

First charge on all current assets of the Hotels both present and future.

First charge on all the cash flows of the Hotels both present and future.

&ross collateralization of all assets and cash flows of hotels.

Tt carries an interest rate of MCLR plus 0.2% i.e. 10.05% p.a. (31 March 2020 - 10.05% p.a.) as at year end. The loan is repayable in 56 structured quarterly installments commencing from 30
September 2020 tilt 31 March 2034. Further, the Company shall maintain DSRA equivalent to one quarter principal and interest repayment due in the form of fixed deposit duly lien marked in favor
of the bank.

Secured working capital term loan from Indusind Bank

Term loan from bank is secured by second charge:

Becond charge on all immovable fixed assets of Fairfield by Marriott Bengaluru Rajajinagar and Fairfield by Marriott, Sriperumbudur (Hotels).
Becond charge on all movable fixed assets of the Hotels, both present and future.

Becond charge on all current assets of the Hotels both present and future.

Second charge on all the cash flows of the Hotels both present and future.

1t carries an interest rate of 9.25% p.a. as at year end. The loan is repayable in 48 monthly installments after 12 months from first disbursement date .




SADMHI Hotels Limited (formerly known as SAMHI Hotels Private Limited)
Notes to the standal financial for (he year ended 31 March 2021
(Al amounts are in Indian Rupees('000), unless otherwise stated)

(b) Loan from financial institutions
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The Company has obtained term loan facility of INR 750,000 (31 March 2020 - INR 750,000) for 3 years.
The interest rate (accrual) for term loan from PHL Fininvest Private Limited is Piramal Prime Lending Rate (PPLR) less facility spread i.e. 15.80% p.a. as at 31 March 2021 (31 March 2020 - 17%).

The entire interest accrued and principal outstanding will be repaid at the end of the loan term of 3 years.
Loans from PHL Fininvest Private Limited is secured by way of:
(i) First ranking pari passu charge, over property of Courtyard & Fairfield by Marriott, Bangalore ("Bangalore Project”) [under entity SAMHIJY Business Hotels Private Limited]

(if) First ranking pari passu charge, over property of Sheraton, Hyderabad ("Hyderabad Project”) [under entity SAMHI Hotels (Ahmedabad) Private Limited]
(iii) First ranking pari passu charge, over Bangalore Project Receivables, Current Account and Project Escrow Account

(iv) First ranking pari passu charge, over Hyderabad Project receivables, Current Account and Project Escrow Account

(v) First ranking pari passu charge by way of 100% Share Pledge of SAMHI JV Business Hotels Private Limited

(vi) Non-disposal undertaking from promoter for 160% shares of SAMHI Hotels (Ahmedabad) Private Limited
(vii) Non-disposal undertaking from promoter for 50% shares of SAMHI JV Business Hotels Private Limited

Terms of vehicle loans:

It consists of vehicle loans from BMW Financial services repayable in 24-36 monthly installments carrying interest rate of 9.70% p.a. It is secured by way of hypothecation against the respective
vehicle.

Terms of loan from subsidiary:

Rep liability p of the interest free loan received from SAMHI JV Business Hotels Private Limited, Subsidiary Company, recognised at fair value and subsequently measured at
amortised costs. This loan is repayable after payment of term loan from banks.

Movement of Interest free loans:

As at As at

31 March 2021 31 March 2020
Tota! proceeds 1,062,201 1,119,000
Less: C: ional interest p of loan from subsidiary (825,052) {825,052)

237,149 293,948

Add: Interest expense accretion 70,232 31,588
Add: Deemed investment in subsidiary 37,823
Closing balance of liability component 345,204 325,536
C ional interest p of loan from subsidiary on initial r iti 825,052 825,052
Less: Tax impact (211,183) (211,183)
Cc ional interest p of loan from subsidiary (net of tax) 613,869 613,869
Fully Compulsory Convertible Debentures (unsecured)
As per the debenture agreement dated 12 August 2014 between the Company and IFC (International Financial Corporation), each deb ¢ must be datorily converted on liquidity event or

maturity date whichever is eartier. Further, IFC also has a right of voluntary conversion upon giving notice to the company within maturity date. Conversion ratio will be as provided under the
Subscription Agreement. These debentures shall bear interest at the rate 8.5 % p.a. The Interest shall accrue for a period of the first thirty six (36) months from the date of the IFC Subscription and
shall be compounded on an annual basis until such Interest has been paid by the Company to IFC. In any event the entire interest shall be paid to IFC prior to the seventh anniversary of the [FC
Subscription date. Also refer note 7 for derivative component of IFC FCCDs,

The Company did not have any continuing defaults as on the balance sheet date in the repayment of loans and interest. There have been no material loan covenant defaults and there has been no
intimation from the banks/ financial institutions for recalling any loan facility.

The Company has availed moratorium on principal and interest payments with reference to RBI circular DOR.No.BP.BC.47/21,04.048/2019-20 dated 27 March 2020 and
DOR.No.BP.BC.71/21.04.048/2019-20 dated 23 May 2020 for the period 1 March 2020 to 31 August 2020, Accordingly, principal repayments falling due during the period 1 March 2020 to 3!
August 2020 have been shifted across the board, wherever applicable, resulting in increasing the foan tenure by 6 months,

Non Compulsory Convertible Debentures (unsecured)
As per debenture agreement dated 10th March 2021 ¢ the y and the deb holders, deb shall be red: d after 36 months from the deemed date of allotment. These

debentures shall bear interest at 25% p.a. The Interest payable on the NCDs shall be calculated from the Deemed Date of Allotment to the Interest Payment Date as per debenture agreement.

As at Asat
31 March 2021 31 March 2020
Non current financial liabilities
Lease liabilities 21,885 15,378
Derivative compenent of NCDs 20,421 -

42,305 15,378
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22 Non-current provisions
Provision for employee benefits
Gratuity (refer note 32)
Compensated absences (refer note 32)
Decommissioning lability *

* Movement in Decommissioning liability

Opening balance

Unwinding of interest during the year
Provisions utilised during the year
Closing balance

2

w

Current financial liabilities - Borrowings

Loan repayable on demand
Overdraft facility from banks (secured) *

As at
31 March 2021

As at
31 March 2020

16,580 14,005
10,794 9,734
1,009 1,035
28,383 24,774
For the year ended For the year
31 March 2021 ended
31 March 2020
1,035 919
165 116
(191) -
1,009 1,035
As at As at

31 March 2021

6,607

31 March 2020

22,781

6,607

22,781

* includes interest on secured loan of INR Nil (31st March 2020 : INR 213) as company has taken moratorium with reference to RBI circular DOR.No.BP.BC.47/21.04.048/2019-20 dated 27 March
2020 and DOR.No.BP.BC.71/21.04.048/2019-20 dated 23 May 2020 for the period 1 March 2020 to 31 August 2020. As per aforesaid circulars, interest will be payable post moratorium period

maximum by 31 March 2021.

Overdraft from Tndusind Bank carries interest rate of 10.05% p.a. as at 31 March 2021 computed on monthly basis on the actual amount utilised, and is repayable on demand. This is secured by

exclusive charge on all present and future immovable, movable fixed assets, current assets of property, and receivables.

24 Current financial liabilities - Lease liabilities

Lease liabilities

25 Current financial liabilities - Trade payables

Trade payables
- total outstanding dues of micro enterprises and smalt enterprises
- total outstanding dues of creditors other than micro enterprises and small enterprises

Refer note 46 for Disclosures under Micro, Small and Medium Enterprises Development Act, 2006 (MSMED)
Refer note 40 for refated party balances
The Company's exposure to currency and liquidity risks related to trade payables is disclosed note 42

26 Current financial liabilities - Others
Current maturities of long-term borrowings (refer note 20)
Interest accrued but not due on borrowings (refer note 20)
Payable for capital assets
Employee related payables

27 Other current liabilities
Statutory dues payable

Advance from customers

2

o

Current provisions

Provision for employee benefits
Gratuity (refer note 32)
Compensated absences (refer note 32)

18,132 7,533
18,132 7,533
163,067 127,975
163,067 127975
1,083,017 1,556,810
- 16,721

2,147 2,379
52,841 41,659
1,138,005 1,617,569
81,770 64,686
4,319 5,856
6,080 70,542
4,001 3,510
3,120 3,369
7,121 6,379
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29 Revenue from operations

30

31

32

Sale of products and services
- Room revenue

- Food and beverage revenue
- Recreation and other services

Contract liabilities
- Advance from customers

Contract assets
- Unbilled revenue

For the year ended
31 March 2021

For the year ended
31 March 2020

179,309 321,157

85,205 126,799

175,382 313,538

439,896 761,494

As at As at
31 March 2021 31 March 2020

4,319 5,856

9,161 8,097

Note: Considering the nature of business of the Company, the above contract liabilities are generally materialised as revenue and contract assets are converted into

casl/trade receivables within the same operating cycle.

Other income

Interest income from financial assets at amortised cost

- on fixed deposits

- on loan to subsidiaries

- on others
Unwinding of discount on security deposit

Profit on redemption of mutual funds (net)

Government grants

Liabilities no longer required written back

Gain on sale of property, plant and equipment (net)

Gain on modification of leased assets

Interest on income tax refund

Concessional interest component of loan from subsidiary (net of tax) (refer note 20)
Gain on fair valuation of derivative component of FCCDs (refer note 7)

Cost of materials consumed

Consumption of food and beverages
Inventory at the beginning of the year
Add: Purchases

Inventory at the end of the year

Employee benefits expense

Salaries, wages and bonus

Contribution to provident fund and other funds (refer 'a’ below)
Compensated absences (refer 'b' below)

Gratuity expense (refer 'c' below)

Share based payments (Refer note 47)

Staff welfare expenses

a, Defined Contribution plans

For the year ended
31 March 2021

For the year ended
31 March 2020

9,935 14,503
289,428 294,655
3,031 3,031
463 918
- 1,369
39 3,100
564 2,348
- 31
3,169 -
992 6,022
- 299,584
2,687 -
310,308 625,561
4478 4,281
21,807 40,147
(2,878) (4,478)
23,407 39,950
For the year ended For the year ended
31 March 2021 31 March 2020
215,714 232,530
4,861 10,207
1,207 6,725
3,475 3,239
- (554)
7,771 12,010
233,028 264,157
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The Company's employees provident fund scheme and employee state insurance scheme are defined contribution plans. A sum of INR 4861 (31 March 2020 - INR
10,207) has been recognised as an expense in relation to these schemes and shown under Employee benefits expense in the Statement of Profit and Loss. Also refer

note 38.
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b. Compensated absences

The Principal assumptions used in determining the compensated absences benefit obligation are as given below:

Particulars Asat Asat
31 March 2021 31 March 2020
% %
Discounting rate 453 5.04
Salary growth rate 5.50 5.50

¢, Defined Benefit Plan

Gratuity

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a gratuity on departure at 15 days salary (last

drawn salary) for each completed year of service.

The following tables summarize the components of net benefit expense recognized in the statement of profit and loss, the funded status and amounts recognized in the

balance sheet for the gratuity plans.

a) Expense recognised in Profit or Loss

Particulars For the year ended For the year ended
31 March 2021 31 March 2020
Current service cost 2,591 2,379
Interest cost 884 860
Expected retun on plan assets - -
Total expenses recognised in the Statement of profit and loss 3,475 3,239

b) Remeasurements recognized directly in other comprehensive income

Particulars For the year ended For the year ended
31 March 2021 31 March 2020

Net actuarial (gain)/loss recognized in the year

- From changes in demographic assumptions (@) 1,885

- From changes in financial assumptions 411 5,699

- Experience adjustments (735) (4,507)

Amount recognized in other comprehensive income (331) 3,077

¢) Change in present value of benefit obligation

Particulars For the year ended For the year ended

31 March 2021

31 March 2020

Present value of obligation as at the beginning of the year 17,515 11,232
Current service cost 2,591 2,379
Interest cost 884 860
Actuarial (gain)/loss (331) 3,077
Benefits paid (78) (33)
Present value of obligation as at the end of the year 20,582 17,515
d) Amounts to be recognized in Balance sheet
Particulars Asat As at

31 March 2021 31 March 2020
Present value of the defined benefit obligation at the end of the year 20,582 17,515
Fair value of plan assets at the end of the year - -
Funded status (20,582) (17,515)
Net lability recognized in the Balance Sheet 20,582 17,515
Current 4,001 3,510
Non-Current 16,581 14,005
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¢) The Principal assumptions used in determining the gratuity benefit obligation are as given below

Particulars

Discounting rate (i)
Salary growth rate (ii)

As at
31 March 2021
%
4.53
5.50

Asat
31 March 2020
%
5.04
5.50

(i) The discount rate is generally based upon the market yields available on Government bonds at the accounting date with a term that matches that of the liabilities.
(ii) The salary growth rate takes account of inflation, seniority, promotion and other relevant factors on long term basis.

Demographic assumptions As at As at
31 March 2021 31 March 2020
Retirement Age (years) 58 58
Mortality Table TALM (2012-2014) TALM (2006-2008)
ultimate table ultimate table
Withdrawal Rate % Yo
Ages
Up to 30 Years
Corporate location 21 21
Bangalore location 49 49
Chennai location 67 67
From 31 to 44 years
Corporate location 21 21
Bangalore location 49 49
Chennai location 67 67
Above 44 years
Corporate location 21 21
Bangalore location 49 49
Chennai location 67 67

f) The Company best estimates of expense for the next year is INR 4,001 (31 March 2020 - INR 3,116).

iii. Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined
benefit obligation by the amounts shown below.

31 March 2021 31 March 2020
Increase * Decrease * Increase * Decrease *
Discount rate (0.5% movement) (398) 415 (337) 351
Future salary growth (0.5% movement) 409 397 348 (337

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximation of the sensitivity of the

assumptions shown,

* Positive amount represents increase in provision
* Negative amount represents decrease in provision

g) Maturity profile of defined benefit obligation
Year

April 2020- March 2021
April 2021- March 2022
April 2022- March 2023
April 2023- March 2024
April 2024- March 2025
April 2025- March 2026
April 2025 onwards

April 2026 onwards

33 Finance costs

" Interest expense on financial liabilities carried at amortised cost

- Term loans*

- Fully Compulsory Convertible Debentures (FCCDs)
- Non Convertible Debentures (NCDs)

- Vehicle loan

- Others

As at As at
31 March 2021 31 March 2020
- 3,510
4,001 437
3,445 270
2,748 157
2,189 91
1,728 50
1,361 -
5,110 13,000
20,582 17,515
For the year ended For the year ended
31 March 2021 31 March 2020
512,664 475,165
173,258 158,486
9,534 -
854 953
1,534 9,929
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- Loan from subsidiary

Unwinding of discount on asset retirement obligation
Interest expense on lease liability

Other finance cost

*Net of interest income on fixed deposits of INR 1,850 (31 March 2020 - INR 1,133) made out of loan funds.

38,644 25972
165 116
3,053 2,962
11,321 26,033
751,027 699,616
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For the year ended

For the year ended

31 March 2021 31 March 2020
34 Depreciation and amortisation expense
Depreciation of property, plant and equipment 82,877 92,994
Depreciation of Right-to-use assets 12,635 9,032
Amortisation of intangible assets 5,636 5,844
101,148 107,870
35 Other expenses
Rates and taxes 15,207 13,793
Consumption of stores and supplies 8,840 14,035
General administration expenses 4,496 5,868
Guest transportation 9,082 13,775
Rent (refer note 48) 116 729
Electricity and water expenses 31,067 45,154
Cable and satellite television 587 854
Linen and uniforms 75 261
Training expenses 1,322 4,907
Repair and maintenance
- Building 11,755 16,023
- Plant and machinery 5,111 5,363
- Others 7,657 12,557
Insurance 3,469 4,236
Travelling and conveyance 2,909 9,713
Communication 5,994 10,480
Legal and professional fees 57,220 25438
Commission 5,242 5,804
Management and incentive fees 11,878 17,554
Contractual labour 2,341 10,727
Allowance for doubtful trade receivables - 2,652
Payment to auditors* 2,316 39,703
Government grants written off 1,591 -
Advertisement and sales promotion 8,309 17,934
Net loss on foreign exchange transactions - 910
Loss on fair valuation of derivative componet of FCCDs (refer note 7) - 3973
Miscellaneous expenses 3,623 4,124
200,207 286,567
* Payment to auditors
Statutory audit 2,200 2,200
Other services # 50 34,806
Reimbursement of expenses # 66 2,697
2,316 39,703
# Includes audit fee amounting to INR 37,321 which has been included in Initial Public Offering (TPO) related costs under Note 37.
36 Exceptional items
Initial Public Offering (IPO) related costs * - 170,534
Provision for impairment in value of property, plant and equipment and intangible assets (refer note 51) - 83,416
Provision for impairment in value of investments in subsidiaries (refer note 52) - 4,169,424
- 4,423,374

* Represents cost incurred in relation to Company's plan of raising funds from capital market through IPO.
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37

38

39

Earnings per share (EPS)

For the year ended For the year ended
31 March 2021 31 March 2020
Net (loss) / profit available to equity shareholders (558,614) (4,171,136)
Weighted average number of equity shares for calculation of basic EPS # 76,270,704 75,621,238
Weighted average number of equity shares for calculation of diluted EPS * # 76,270,704 75,621,238
Nominal value of equity share (INR) # 1 1
Basic earnings per share (INR) (7.32) (55.16)
Diluted eamnings per share (INR) (7.32) (55.16)

* The outstanding potential equity shares have an anti-dilutive effect on EPS. Hence, the same have not been considered for calculation of Diluted earnings per share.
# Also refer note 49.

Contingent liabilities and commitments

(to the extent not provided for) As at As at

31 March 2021 31 March 2020
Commitments
Estimated amount of contracts remaining to be executed on capital account and not - 3272
provided for
Contingent liabilities

In February 2019, Supreme Court of India in its judgement clarified the applicability of allowances that should be considered to measure obligations under Employees
Provident Fund Aet, 1952. The Company has been legally advised that there are interpretative challenges on the application of judgement retrospectively and as such
does not consider there is any probable obligations for past periods. In the previous year ended 31 March 2019, the Company had made a provision for provident fund
contribution for the year 2018-19 in the books of accounts amounting to INR 2,334, During the previous year, based on legal advice, the Company has reversed the
provision made for the period April 2019 to February 2019 amounting to INR 2,312.

The Company has received an assessment order for financial year 2015-16 whereby an addition of INR 18,128 has been made to the total income of the Company.
The Company has filed an appeal before the Commissioner of Income-tax (Appeals) against the said addition which is pending for disposal. Based on the merits of
the arguments put forward, the Company is of the view that the outcome will be in its favor and no provision is required to be created in the books.

Operating Segments

The Company's Chief executive officer has been identified as the Chief Operating Decision Maker (CODM), since he is responsible for all major decisions w.r.t. the
preparation and execution of business plan, preparation of budget, planning, alliance, merger, acquisition and expansion of any new facility. CODM has examined the
Company's performance from product and geographic perspective and has identified a single business segment i.e. "Developing and running of hotels", hence no
specific disclosures have been made.

. Information about products and services

Company primarily deals in one business namely "Developing and running of hotels", therefore product wise revenue disclosure is not applicable.

Information about geographical areas
The Company provides services to customers in India. Further, there are no non-current assets located outside India.

. Information about major customers (from external customers)

The Company does not derive revenue from one customer which would amount to 10 per cent or more of the entity’s revenue.
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40 Related party disclosures

(a) Related party and nature of related party relationship where control exists:

Description of relationship

Entities with joint control

Subsidiaries

(b) Other related parties with whom transactions have taken place:
Description of relationship

Key managerial personnel (KMP)

Enterprises in which KMP have control or exercise significant influence (Ashish J akhanwala)

(c) Related parties transactions during the year:

Name of the Party

Blue Chandra Pte Limited
GTI Capital Alpha Private Limited
Goldman Sachs Investment Holding (Asia) Ltd.

SAMHI JV Business Hotels Private Limited
SAMHI Hotels (Gurgaon) Private Limited
Barque Hotels Private Limited

SAMHI Hotels (Ahmedabad) Private Limited
CASPIA Hotels Private Limited

Ascent Hotels Private Limited

Argon Hotels Private Limited #

Paulmech Hospitality Private Limited

Name of the Party

Ashish Jakhanwala (Managing director and CEO)
Rajat Mehra (Chief Financial Officer w.e.f 22 August 2019)

School of Hospitality India Private Limited

Particulars Entities with joint control Subsidiary Key managerial personne! (KMP) &
Enterprises in which KMP have
control or exercise significant
influence
31 March 2021 31 March 2020 31 March 2021 31 March 2020 31 March 2021 31 March 2020
Unsecured loan given - loan portion
Ascent Hotels Private Limited - - - 43,900 - -
Argon Hotels Private Limited - - 36,200 77,900 - -
Repayment of unsecured loan
Argon Hotels Private Limited - - 747,080 10,000 - -
Unsecured loan received - loan portion
SAMHI JV Business Hotels Private Limited - - - 135,658 - -
Repayment of unsecured loan received - loan portion
SAMHI JV Business Hotels Private Limited - - 56,799 - - -
Concessional interest component of loan from subsidiary
(net of tax)
SAMHI JV Business Hotels Private Limited ' - - - 299,584 - -
Interest expense
SAMHI JV Business Hotels Private Limited - - 38,644 25,972 - -
Interest income on unsecured loan
Argon Hotels Private Limited - - 289,428 294,655 - -
Ashish Jakhanwala - - - - 3,031 3,031
Unsecured loan given - directly recognised as deemed
investment
SAMHI Hotels (Gurgaon) Private Limited - - 92,100 24,100 - -
CASPIA Hotels Private Limited - - 146,466 124,822 - -
Ascent Hotels Private Limited - - 142,450 - - -
Barque Hotels Private Limited - - 536,166 335,000 - -
Loss on early repayment of loan to subsidiary company -
directly recognised as deemed investment
SAMHI JV Business Hotels Private Limited - - 37,823 - - -




SAMHI Hotels Limited (formerly known as SAMHI Hotels Private Limited)
Notes to the standalone financial statements for the year ended 31 March 2021
(All amounts are in Indian Rupees('000), unless otherwise stated)

(c) Related parties transactions during the year:

Particulars

Entities with joint control

Subsidiary

Key managerial personnel (KMP) &
Enterprises in which KMP have
control or exercise significant

31 March 2021

31 March 2020

31 March 2021

31 March 2020

31 March 2021

31 March 2020

Repayment of unsecured loan given - directly adjusted

through deemed investment

SAMHI Hotels (Ahmedabad) Private Limited

20,000

Modification in terms of loan given - reclassed to deemed

investment

Ascent Hotels Private Limited

172,802

Reimbursement of expenses from

Argon Hotels Private Limited

2,590

3,027

SAMHI JV Business Hotels Private Limited

914

SAMHI Hotels (Ahmedabad) Private Limited

300

Provision for impairment in value of investments

SAMHI Hotels (Gurgaon) Private Limited

298,036

Barque Hotels Private Limited

1,241,032

SAMHI Hotels (Ahmedabad) Private Limited

990,738

CASPIA Hotels Private Limited

1,249,570

Ascent Hotels Private Limited

370,048

Argon Hotels Private Limited

20,000

Sale of Services - Recreation and other services
(excluding taxes)

SAMHI JV Business Hotels Private Limited

17,051

51,293

SAMHI Hotels (Gurgaon) Private Limited

11,416

19,446

Barque Hotels Private Limited

20,804

51,533

SAMHI Hotels (Ahmedabad) Private Limited

28,618

53,404

CASPIA Hotels Private Limited

24,131

36,890

Ascent Hotels Private Limited

30,574

53,987

Argon Hotels Private Limited

37,430

31,367

Issue of equity share capital (including premium)

GTI Capital Alpha Private Limited

93,446

Goldman Saches Investments Holding (Asia) Limited

188,750

Advances provided

Rajat Mehra

2,500

Key management personnel compensation

Ashish Jakhanwala

Short-Term employee benefits

38,868

39,845

Post-employment benefits *

363

1,268

Rajat Mehra

Short-Term employee benefits

14,836

7,238

Post-employment benefits *

180

355

* Gratuity and compensated absences have been provided on an actuarial basis for the Company as a whole. Accordingly, separate figures are not available on an individual basis and,

thus, not included.

During the year ended 31 March 2021, the company has issued Non Convertible Debenture to GTI Capital Epsilon Private Limited and Mercer Investments (Singapore) Pte. Ltd. of
amounting to INR 150,000 and INR 720,000 respectively. GTI Capital Epsilon Private Limited and and Mercer Investments (Singapore) Pte Ltd. are related parties of equity shareholder
of the company i.e. GTI Capital Alpha Private Limited and Goldman Saches Investments Holding (Asia) Limited respectively.

In addition to transactions above,

- refer note 20 (a) in respect of security provided by subsidiary for loan from Standard Chartered Bank.

- refer note 20 (b) in respect of security provided by subsidiaries for loans from Piramal Capital and Housing Finance Limited.
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(d) Related party balances outstanding as at year end

Particulars Entities with joint control Subsidiary Key managerial personnel (KMP)
31 March 2021 31 March 2020 31 March 2021 31 March 2020 31 March 2021 31 March 2020

Unsecured loan (including accrued interest)

Argon Hotels Private Limited - - 2,731,474 3,155,820 - -
Ascent Hotels Private Limited - - - 172,802 - -
Other loans and advances (including accrued interest)

Ashish Jakhanwala - - - - 41,790 38,759
Rajat Mehra - - - - 2,500 2,500
Investment in equity shares

SAMHI JV Business Hotels Private Limited - - 1,617,049 1,617,049 - -
SAMHI Hotels (Gurgaon) Private Limited - - 721,323 721,323 - -
CASPIA Hotels Private Limited - - 114,848 114,848 - -
SAMHI Hotels (Ahmedabad) Private Limited - - 615,997 615,997 - -
Barque Hotels Private Limited - - 1,084,124 1,084,124 - -
Ascent Hotels Private Limited - - 1,196,000 1,196,000 - -
Argon Hotels Private Limited - - 20,000 20,000 - -
Provision for impairment in value of investments

SAMHI Hotels (Gurgaon) Private Limited - - 298,036 298,036 - -
Barque Hotels Private Limited - - 1,241,032 1,241,032 - -
SAMHI Hotels (Ahmedabad) Private Limited - - 990,738 990,738 - -
CASPIA Hotels Private Limited - - 1,249,570 1,249,570 - -
Ascent Hotels Private Limited - - 370,048 370,048 - -
Argon Hotels Private Limited - - 20,000 20,000 - -
Investment in 0.001% Compulsorily Convertible

Preference Shares (CCPS)

SAMHI Hotels (Ahmedabad) Private Limited - - 1,260,000 1,260,000 - -
Investment in 10% unsecured fully compulsorily

convertible debentures - deemed investment

Barque Hotels Private Limited - - 955,763 955,763 - -
Trade payables

SAMHI JV Business Hotels Private Limited - - 727 354 - -
SAMEHI (Ahmedabad) Hotels Private Limited - - 513 - - -
Trade receivables

SAMHIJVB Hotels Private Limited - - 19,950 33,150 - -
SAMHI Hotels (Gurgaon) Private Limited - - 1,857 75,106 - -
Barque Hotels Private Limited - - 14,297 138,407 - -
Ascent Hotels Private Limited - - 5,771 87,718 - -
CASPIA Hotels Private Limited - - 233 138,580 - -
SAMHI (Ahmedabad) Hotels Private Limited - - 18,931 4,547 - -
Argon Hotels Private Limited - - - 56,299 - -
Deemed investment - Unsecured loan

SAMHI Hotels (Ahmedabad) Private Limited - - 555,488 575,488 - -
SAMHI Hotels (Gurgaon) Private Limited - - 359,542 267,442 - -
CASPIA Hotels Private Limited - - 2,667,423 2,520,957 - -
Barque Hotels Private Limited - - 2,196 478 1,660,312 - -
SAMHI JV Business Hotels Private Limited - - 37,823 - - -
Ascent Hotels Private Limited - - 315,252 - - -
‘Unsecured loan received - loan portion

SAMHI JV Business Hotels Private Limited - - 345,205 325,536 - -
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(d) Related party balances outstanding as at year end

Particulars Entities with joint control Subsidiary Key rial personnel (IKVMP)
31 March 2021 31 March 2020 31 March 2021 31 March 2020 31 March 2021 31 March 2020
Deemed investment - Overdraft facilities at concessional
rate
SAMHI Hotels (Ahmedabad) Private Limited - - 4,896 4,896 - -
Barque Hotels Private Limited - - 18,690 18,690 - -

Current financial assets - Others
-Other receivables

CASPIA Hotels Private Limited - - 332 332 - -
Argon Hotels Private Limited - - 2,147 16,869 - -
SAMHI (Ahmedabad) Hotels Private Limited - - 819 819 - -

The Company has provided undertaking on behalf of SAMHI Hotels (Ahmedabad) Private Limited, CASPIA Hotels Private Limited, Ascent Hotels Private Limited, Barque Hotels Private
Limited, SAMEI JV Business Hotels Private Limited and SAMHI Hotels (Gurgaon) Private Limited in respect of loans obtained from Banks/Financial institutions.

Further, corporate guarantee has been provided to Starwood Hote! and Resorts India Private Limited [Operator of SAMHI Hotels (Ahmedabad) Private Limited] pursuant to the Operating
services agreement entered by SAMHI Hotels (Ahmedabad) Private Limited.

Also corporate guarantee has been provided to IHG (India) Private Limited and IHG (Asia) Pacific Pte Ltd [Operators of Barque Hotels Private Limited] pursuant to the Operating services
agreement entered by Barque Hotels Private Limited.

Following shares held by SAMHI Hotels Limited in subsidiaries have been pledged with bankers/financial institutions in respect to loans obtained by subsidiaries.

Subsidiary As at As at

31 March 2021 31 March 2020
Barque Hotels Private Limited 15,323,514 15,323,514
CASPIA Hotels Private Limited 5,400,000 5,400,000
Ascent Hotels Private Limited 127,801,485 127,801,485
SAMHI JV Business Hotels Private Limited 124,779,999 124,779,999

The transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions, Outstanding balances at the year-end are unsecured and are settled in cash.
For the year ended 31 March 2021 and 31 March 2020, the Company has not recorded any impairment of receivables relating to amounts owed by related parties. This assessment is undertaken
at each reporting period.
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41 Financial instruments — Fair values and risk management
A. Financial instruments by category and fair value
The below table summarizes the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognised and
measured at fair value and (b) measured at amortised cost and for which fair values are disclosed in the financial statements. To provide an indication about

the reliability of the inputs used in determining fair value, the company has classified its financial instruments into the three levels prescribed under the
accounting standard.

31 March 2021
Fair Value Through | Fair Value Through Amortised Cost

Profit and Loss Other
(FYTPL) Comprehensive
Income (FVTOCI)
Financial assets
Non-current
Loans - - 2,789,069
Others 3,302 - 57,285
Current
Trade receivables - - 92,843
Cash and cash equivalents - - 664,217
Other bank balances - - -
Loans - - -
Others - - 14,847
Total financial assets 3,302 - 3,618,260
Financial liabilities
Non-carrent
Borrowings - - 5,696,914
Lease liabilities - - 21,885
Others 20,421
Current
Borrowings - - 6,607
Trade payables - - 163,067
Lease liabilities - - 18,132
Others - - 1,138,005
Total financial liabilities 20,421 - 7,044,609

31 March 2020
Fair Value Through | Fair Value Through Amortised Cost

Profit and Loss Other
(FVTPL) Comprehensive
Income (FVTOCI)
Financial assets
Non-current
Loans - - 3,170,416
Others 615 - 108,152
Current
Investments - - -
Trade receivables - - 577,267
Cash and cash equivalents - - 471,533
Other bank balances - - 53
Loans - - 211,561
Others - - 33,945
Total financial assets 615 - 4,572,927

Financial liabilities
Non-current

Borrowings - - 4,717,901
Lease Liabilities 15,378
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Current

Borrowings 22,781
Trade payables 127,975
Lease Liabilities 7,533
Others 1,617,569
Total financial liabilities 6,509,137
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Financial assets and liabilities measured at fair value- recurring fair value measurements

As at As at
31 March 2021 31 March 2020
Financial Assets
Non-current financial assets - Others (Level 3) # 3,302 615
# Represents fair value of Derivative component of IFC FCCDs.
Financial Liabilities
Non-current investments (Level 2)
Non-current investments (Level 3) *
Non-current financial liabilities - Others (Level 3) * 20,421 -
* Represents fair value of Derivative component of NCDs.
Financial assets and liabilities measured at amortised cost- Fair value measurements
As at As at
31 March 2021 31 March 2020
Financial Assets
Non-current loans (Level 3) * 57,472 14,441
Financial Liabilities
Non-current Borrowings (Level 3) ** 2,132,798 1,773,114
Non-current Borrowings (Level 3) ¥¥* 331,317 298,335
Non-current Borrowings (Level 3) ¥*** 850,862 -

* Represents fair value of security deposits

** Represents fair vatue of IFC FCCDs.

*** Represents fair value of loan from subsidiary
*x%% Represents fair value of NCCD

The fair value of trade receivables, cash and cash equivalents, other bank balances, current loans, other current financial assets, current borrowings, trade
payables and other current financial liabilities approximate their carrying amounts, due to their short-term nature.

Interest rates on non-current borrowings (term loans from banks/institutions) are equivalent to the market rate. Such borrowings are contracted at floating
rates and rates are reset at short intervals. Accordingly, the carrying value of such borrowings approximates fair value.

Fair value of bank deposits included in non-current other financial assets, advances to Key Managerial Personnal are equivalent to their carrying amount, as
the interest rate on them is equivalent to market rate.

B. Measurement of fair values
The different levels of fair value have been defined below:

Level 1: hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments, traded bonds and mutual funds that
have quoted price. The fair value of all equity instruments (including bonds) which are traded in the stock exchanges is valued using the closing price as at
the reporting period.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, traded bonds, over-the counter derivatives) is
determined using valuation techniques which maximise the use of observable market data and rely as little as possible on entity-specific estimates. If all
significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.
There have been no transfers in either direction for the years ended 31 March 2021 and 31 March 2020, except as disclosed above.

The company’s policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end of the reporting period.

C. Valuation technique used to determine fair value

Specific valuation technique used to value financial instruments include:

- the use of quoted market prices (NAV) for valuation of current investments (Mutual funds).

- the fair value for non-current loans and loan from subsidiary is calculated based on cash flows discounted using current lending rate.

- the fair value for derivative component of IFC FCCDs is calculated using Binomial option pricing model.

- the fair value for IFC FCCDs is calculated based on cash flows of interest payments discounted using current lending rate and equity value using a
discounted cash flow approach

- the fair value for derivative component of NCD's is calculated using Discounted cash flow method.
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D. Details of significant unobservable inputs for measurement of fair values

Significant unobservable inputs Tnter-relationship between significant unobservable inputs and fair
value

A. Financial assets and liabilities measured at fair value
Derivative component of IFC FCCDs (Other non-current financial assets)

Growth rate (31 March 2021 - 3.00% ; 31 March 2020 - 3.50%) The estimated fair value would increase (decrease) if the annual growth
rate was higher (lower)

WACC rate (31 March 2021 - 11.21% ; 31 March 2020 - 10.54%) The estimated fair value would decrease (increase) if the WACC rate was
higher (lower)

Volatility rate (31 March 2021 - 44.05% ; 31 March 2020 - 42.21%) The estimated fair value would increase (decrease) if the volatility rate was
higher (lower)

Derivative component of NCDs (Other non-current financial assets)

WACC rate (31 March 2021 - 20.50% ; 31 March 2020 - Nil) The estimated fair value would decrease (increase) if the WACC rate was
higher (lower)

B. Financial assets and liabilities measured at amortised cost
Security deposits and inter corporate loans (Non-current loans)
Risk adjusted discount rate

IFC FCCDs (Non-current borrowings)

Risk adjusted discount rate, Growth rate, WACC

NCDs (Non-current borrowings)

Risk adjusted discount rate, Growth rate, WACC

E. Sensitivity analysis of Level 3 fair values
(a) For the fair value of derivative component of IFC FCCDs, reasonably possible changes at the reporting date due to one of the significant unobservable
inputs, holding other inputs constant, would have following effects.

Profit or (loss) / Equity, net of tax

Increase Decrease
31 March 2021
Growth rate (0.5% movement) 783 (696)
WACC rate (0.5% movement) (1,283) 3,757
Volatility rate (0.5% movement) 202 (206)
Profit or (loss) / Equity, net of tax
Increase Decrease
31 March 2020
Growth rate (0.5% movement) 749 (356)
WACC rate (0.5% movement) (439) 1,358
Volatility rate (0.5% movement) 180 (185)

(b) For the fair value of derivative component of NCDs, reasonably possible changes at the reporting date due to one of the significant unobservable inputs,
holding other inputs constant, would have following effects.

Profit or (loss) / Equity, net of tax

Increase Decrease
31 March 2021
YTM (1% movement) 19,792 (21,075)
F. Reconciliation of Level 3 fair values
Derivative component of IFC FCCDs Amount
Balance as at | April 2019 4,588
Net change in fair value recognised in Statement of Profit and Loss (refer note 36) (3,973)
Balance as at 31 March 2020 615
Net change in fair value recognised in Statement of Profit and Loss (refer note 30) 2,687

Balance as at 31 March 2021 3,302
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Derivative component of NCDs

Balance as at 31 March 2020 -
Fair value of derivative component recognised during the year 20,421

Balance as at 31 March 2021 20,421
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42, Financial instruments — Fair values and risk management (continued)
G. Financial risk management
Risk management framework

The Company’s activities expose it to a variety of financial risks: market risk (including foreign exchange risk and interest rate risk), credit risk and
liquidity risk.

The Company’s chief financial officer under the directions of the board of directors implements financial risk management policies across the Company.
The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls,
to monitor risks and adherence to limits in order to minimize the financial impact of such risks. The risk management policies and systems are reviewed
regularly to reflect changes in market conditions and the Company’s activities.

i. Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations. The
carrying amount of financial assets represent the maximum credit risk exposure. The Company has credit policies in place and the exposures to these credit
risks are monitored on an ongoing basis.

To cater to the credit risk for balances with banks/financial institutions and investment in mutual funds, only high rated banks/institutions and mutual funds
are accepted.

The Company has given security deposits to Government departments and to vendors for securing services from them and rental deposits for employee
accommodations, The Company has loan / FCCDs / other receivable balances outstanding as at year end from its subsidiaries/KMP. Further, the Company
has recognised government grant recoverable in respect of export incentives. The Company does not expect any default from these parties and accordingly
the risk of default is negligible or nil.

Derivatives includes derivative component of IFC FCCDs and NCDs. The Company considers that this has a low credit risk as this transaction is with a
party of high repute.

In respect of credit exposures from trade receivables/unbilled revenue, the Company has policies in place to ensure that sales on credit without collateral are
made principally to trave! agents and corporate companies with an appropriate credit history. Sales to other customers are made in cash or by credit cards.

The Company establishes an allowance for impairment that represents its expected credit losses in respect of trade receivables. The management uses a
simplified approach for the purpose of computation of expected credit loss for trade receivables. In monitoring customer credit risk, customers are grouped
according to their credit characteristics, including whether they are an individual or legal entity, their geographical location, industry and existence of

previous financial difficulties, if any.

During the period, the Company has made no write-offs of trade receivables.

Reconciliation of loss allowance provision

For the year ended For the year ended
31 March 2021 31 March 2020
Opening balance 3,654 1,001
Changes in loss allowance (564) 2,652
Closing balance 3,090 3,654

The impairment provisions for financial assets disclosed above are based on assumptions about risk of default and expected loss rates. The company uses
judgement in making these assumptions and selecting the inputs to the impairment calculation, based on the Company’s past history, existing market
conditions as well as forward looking estimates at the end of each reporting period.
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42, Financial instrunients — Fair values and risk management (continued)

il, Liquidity risk

The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed
conditions.

Ultimate responsibility for liquidity risk management rests with the Company’s board of directors, which has established an appropriate liquidity risk management framework for the
management of the Company’s short-term, medium term and long-term funding and liquidity management requirements. Refer note 54 which covers liquidity risk management of the
Company.

(a) Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted.

Contractual cash flows

31 March 2021 Carrying amount Total 0-1 year 1-2 years 2-5 years More than 5 years

Non-derivative financial liabilities

Non-current borrowings * § 5,696,914 5,193,656 - 232,229 2,548,547 2,412,879

Lease liabilities 40,017 45,330 18,132 18,132 9,066 -

Current borrowings $ 6,607 6,607 6,607 - - -

Trade payables 163,067 163,067 163,067 - - -

Other current financial liabilities $ 1,138,005 1,138,005 1,138,005 - - -
7,044,609 6,546,664 1,325,811 250,361 2,557,614 2,412,879

Contractual cash flows
31 March 2020 Carrying amount Total 0-1 year 1-2 years 2-5 years More than 5 years

Non-derivative financial liabilities

Non-current borrowings * 4,717,901 4,281,701 - 1,641,181 915,837 1,724,683
Lease liabilities 22,911 29,505 9,339 3,437 11,129 5,600
Current borrowings 22,781 22,781 22,781 - - -
Trade payables 127,975 127,975 127,975 - - -
Other current financial liabilities 1,617,569 1,619,375 1,619,375 - - -
6,509,137 6,081,337 1,779,470 1,644,618 926,966 1,730,283

* Non-current borrowings include IFC FCCDs amounting to INR 1,260,000, There is no liquidity risk on these instruments as these are convertible into equity shares. Accordingly, the
same is not considered in the above disclosure. Further, the management of the Company intends to pay interest accrued on such FCCDs upon expiry of 7 years from IFC subscription date
which has been disclosed accordingly.

§ The details disclosed are after considering the impact moratorium with reference to RBI circular DOR.No.BP.BC.47/21.04.048/2019-20 dated 27 March 2020 and
DOR.No.BP.BC.71/21.04.048/2019-20 dated 23 May 2020 for the period 1 March 2020 to 31 August 2020,

(b) Financing arrangements
The Company had access to the following undrawn borrowing facilities at the end of the reporting period:
As at As at
31 March 2021 31 March 2020
Floating rate .
Overdraft facilities from bank 43,335 27219
Term loans from banks/ financial institutions 60,635 60,635

103,970 87,852
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42. Financial instruments — Fair values and risk management (continued)

iii, Market risk

The Company is exposed to market risk primarily relating to the risk of changes in market prices, such as foreign exchange rates and interest rates, that will affect the

Comparny’s expense or the value of its holdings of financial instruments.

Currency risk

The Company’s exposure to foreign currency risk is on account of payables of expenditure in currencies other than the functional currency of the Company.

Exposure to currency risk

The Company's exposure to foreign currency risk at the end of the reporting period are as follows:
31 March 2021

31 March 2020

USD in thousand USD in thousand
Financial liabilities
Trade payables 1,343 745
1,343 745
31 March 2021 31 March 2020
INR in thousand INR in thousand
Financial liabilities
Trade payables 98,723 56,323
98,723 56,323

Sensitivity analysis

A reasonably possible strengthening (weakening) of the Indian Rupee against US dollars at 31 March would have affected the measurement of financial instruments
denominated in US dollars and affected equity and profit and loss by the amounts shown below. This analysis assumes that all other variables, in particular interest rates,

remain constant and ignores any impact of forecast sales and purchases.

(Profit) or loss Equity, net of tax
Effect in INR Strengthening Weakening Strengthening Weakening
31 March 2021
1% movement
UsD 987 (987) 739 (739)
987 (987) 739 (739)
(Profit) or loss Equity, net of tax
Effect in INR Strengthening Weakening Strengthening Weakening
31 March 2020
1% movement
UsSD 563 (563) 421 (421)
563 (563) 421 (421)
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42, Tinancial instruments — Fair values and risk management (continued)

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company’s exposure to
the risk of changes in market interest rates relates primarily to the Company’s borrowings with floating interest rates.

The Company evaluates the interest rates in the market on a regular basis to explore the option of refinancing of the borrowings of the company. Moreover, the company's current
borrowings are linked to floating interest rates, thereby resulting in the adjustments of its borrowing costs in line with the market interest.

Exposure to interest rate risk
The interest rate profile of the Company’s interest-bearing financial instruments is as follows:

Nomiinal amount
31 March 2021 31 March 2020

Fixed-rate instruments

Financial assets - Bank deposits 57,285 80,448
Financial liabilities - IFC FCCDs 2,155,680 1,823,836
Financial liabilities - Vehicle loans 3,952 9,293
2,216,917 1,913,577
Variable-rate instruments
Financial liabilities - Overdraft facility from bank 6,607 264,102
Financial liabilities - Term loan from bank 2,380,187 2,721,122
Financial liabilities - Term loan from institutions 1,032,827 638,125
3,419,622 3,623,349
Total 5,636,539 5,536,926

Fair value sensitivity analysis for fixed-rate instruments

The Company does not account for any fixed-rate financial assets or financial liabilities at fair value through profit or loss. Therefore, a change in interest rates at the reporting
date would not affect profit or loss.

Cash flow sensitivity analysis for variable-rate instruments

A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased (decreased) equity and profit or loss by the amounts shown below.
This analysis assumes that all other variables, remain constant.

(Profit) or loss Equity, net of tax
100 bp increase 100 bp decrease 100 bp increase 100 bp decrease

31 March 2021

Variable-rate instruments 41,363 (41,363) 41,363 (41,363)
Cash flow sensitivity (net) 41,363 (41,363) 41,363 (41,363)
31 March 2020

Variable-rate instruments 32,467 (32,467) 24,026 (24,026)
Cash flow sensitivity (net) 32,467 (32,467) 24,026 (24,026)

43, Capital Management

The Company's policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future development of the business.

The Board of directors seeks to maintain a balance between the higher retums that might be possible with higher levels of borrowing and the advantages and security afforded by
a sound capital position.

The Company monitors capital using loan to value (LTV) method to ensure that the loan to value does not increase beyond 65% on any given reporting date at a group level.

As a part of its capital management policy, the Company ensures compliance with all covenants and other capital requirements related to regulatory or contractual obligations of
material consequence to the Company. Also, refer note 54.

44, Transfer Pricing

The Company has established a comprehensive system of maintenance of information and documents as required by the transfer pricing regulation under Sections 92-92F of the
Income-tax Act, 1961. Since the law requires existence of such information and documentation to be contemporaneous in nature, the Company continuously updates its
documentation for the international and domestic transactions entered into with the associated enterprises during the financial year. The management is of the opinion that its
international and domestic transactions are at arm’s length so that the aforesaid legislation will not have any impact on the financial statements, particularly on the amount of tax
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45 Disclosure as per Ind AS 27 - Separate Financial Statements

Name of subsidiaries Principal activity = Principal place of business Ownership interest

31 March 2021 31 March 2020

SAMHI JV Business Hotels Private Hotels India 100% 100%
Limited

SAMHI Hotels {(Gurgaon) Private Hotels India 100% 100%
Limited

SAMHI Hotels (Ahmedabad) Hotels India 100% 100%
Private Limited

Barque Hotels Private Limited Hotels India 100% 100%
CASPIA Hotels Private Limited Hotels India 100% 100%
Ascent Hotels Private Limited Hotels India 100% 100%
Argon Hotels Private Limited # Hotels India 100% 100%

The above investment in subsidiaries are measured at cost.
46 Disclosures under Micro, Small and Medium Enterprises Development Act, 2006 (MSMED)

As at As at
31 March 2021 31 March 2020

Dues to micro and smali suppliers

The amounts remaining unpaid to micro and small suppliers as at the end of the year:
Principal - -
Interest - -

The amounts of the payments made to micro and small suppliers beyond the appointed - -
day during each accounting year.

The amount of interest paid under the act beyond the appointed day during the year - -

The amount of interest due and payable for the period of delay in making payment (which - -
have been paid but beyond the appointed day during the year) but without adding the
interest specified under MSMED Act, 2006.

The amount of interest accrued and remaining unpaid at the end of each accounting year. - -

The amount of further interest remaining due and payable even in the succeeding years, - -
until such date when the interest dues as above are actually paid to the small enterprise
for the purpose of disallowance as a deductible expenditure under the Act

The management has identified enterprises which have provided goods and services to the Company and which qualify under the
definition of micro and small enterprises, as defined under Micro, Small and Medium Enterprises Development Act, 2006 (MSMED).
Accordingly, the disclosure in respect of the amounts payable to such enterprises as at 31 March 2020 and 31 March 2019 has been made
in the financial statements based on information received and available with the Company.
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47 Share-based payments (Equity settled)

On 16 November 2016, the board of directors of the Company approved Employee Stock Option Plan 2016 ("the Plan") that entitles senior
employces to purchase shares in the Company. These options provide the holders of such vested options, the opportunity to acquire equity shares in
the Company in the future at the exercise price mentioned in the option certificate. A options are to be settled by equivalent number of equity shares
of Rs. 1 cach as per the terms of the scheme. The key terms and conditions related to the grants under this plan are as follows:

Grant datefemployees entitled Number of | Exercise Price Vesting period # Contractual life
instruments {INR) of options
(years) *

Scheme 1:
Options granted to senior employees on 21 November 2016

Tranche | 1,699,020 130.00 |- 60% by Grant date 7.36
- 40% by 31 December 2016

Tranche 1 539,470 130.00 §- 30% by Grant date 736
- 30% by 31 December 2016
- 40% by 31 December 2017

Tranche 2 275,790 115.46 |- 30% by Grant date 736

- 30% by 26 November 2017
- 40% by 26 November 2018

Tranche 3 124,400 191.90 |- 10% by Grant date 1.36
-20% by 22 September 2017
- 30% by 22 September 2018
- 40% by 22 September 2019

Scheme 2;

QOptions granted to senior employees on 21 March 2017 560,000 224.80 |- 30% by 20 March 2018 7.03
- 30% by 20 March 2019

~40% by 20 March 2020

# As per the terms of the scheme, if a liquidity event occurs before the vesting period specified above, options shall vest in full upon the occurrence
of the liquidity event. However, if the liquidity event occurs prior to the first anniversary of the grant date of an option, such option shall not be
capable of vesting and shall lapse on the date of such liquidity event, In such a situation, the Comp ion Committee shall determing how to
compensate employees in respect of options that would otherwise have vested at the time of that liquidity event in accordance with the Plan.

* Contractual lifs of options has been disclosed based on the assumption that management expects the liquidity event to arise by 31 March 2024.

Exercise period:

(a) in the event of liquidity event, such period as determined by the comp

(b) in the event of an cardy exercise opportunity, within a reasonable period prior to the anticipated date of completion of any proposed sale by a
selling sharcholder.

.

Number options granted, exercised and forfeited during the year:

For the year ended For the year ended
31 March 2024 31 March 2020
Weighted Weighted
Number of Average Number of Average
options Exercise Price]  options Exercise Price
(INR)} (INR)

Options outstanding at beginning of year 2,598,680 151.80 2,598,680 151.80

Options granted during the year - - - -

Options exercised during the year - - - -

Options forfeited during the year - - - -
Options lapsed during the year 126,380 221.97 126,380 221.97

Optious expired during the year - - - -
Options outstanding at the end of year 2,472,300 148.26 2,598,680 151.80

Options exercisable at the end of year - - - -

The options outstanding at the end of year had exercise prices in the range of Rs. 115.40 to Rs 224.80 and a weighted average remaining contractual
lifs of up to 0.29 years (31 March 2019: 0.29 to 1.29 yzars).
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Measurement of fair values

The fair value at grant date is determined using the Binomial option pricing Model which takes into account ths exercise price, the term of the option,
the share price at grant date and expected price volatility of the underlying share, the expected dividend yield and the risk free interest rate for the
term of the option.

The binomial mode! is based on the description of an underlying instrument over a period of time rather than a single point. It breaks down the time
to expiration into potentially a very large number of time intervals, or steps. A tree of stock prices is initially produced working forward from the
present to expiration. At each step it is assumed that the stock price will move up or down by an amount calculated using volatility and time to
cxpiration, This produces a binomviat distribution, of underlying stock prices. The tree reprosents all the possible paths that the stock price could take
during the Life of the option.

The option prices at each step of the tree are calculated working back from expiration to the present. The option prices at each step are used to

derive the option prices at the next step of the tree using risk neutral valuation based on the probabilities of the stock prices moving up or down, the
rsk free rate and the time interval of each step.

For the purpose of fair value measurement, the Company has considered liquidity event to arise by 31 March 2019 or 3| March 2020.

The fair value of the options and the inputs used in the measurement of the grant-date fair values of the equity-settled share based paymtent plans are

as follows:
Scheme 1 Scheme 2
Tranche 1 Tranche 2 Tranche 3
Weighted average fair value of the options at the grant dates (INR) 34.90 40.60 18.20 13.70
Share price at grant date (INR) 121.00 121.00 121.00 128.80
Exercise price (INR) 130.00 11540 191.90 224.80
Expected volatility (weighted average volatility) 35.89% 35.89% 35.89% 35.89%
Expected life (in years) 010236 0r 0t62360r | Oto2360r 0to2.030r
{0103.36 0to3.36 0t03.36 010 3.03
Expected dividend 0.00% 0.00% 0.00%| 0.00%|
Risk-free interest rate (based on go bonds) 6.22% 6.22% 6.22% 6.82%

The risk free interest rtes are determined based on the current yield to maturity of Govemment Bonds with 10 years residual maturity, Expected
volatility has been based on an evaluation of the historical volatility of listed closest peer companics after making suitable adjustment on account of
lack of marketability and size, particularly over the historical period with the expected tem. The expected life has been considered
based on the assumption that management expects the liquidity event to arise by 31 March 2019 or 31 March 2020. The expected life may not
necessarily be indicative of the exercise pattems that may occur. Dividend yicld has been calculated taking into account the expected rate of dividend
on equity share price as on the grant date.

In accordance with the above mentioned Scheme, INR Nif (31 March 2020 - INR Nil) has been charged to the Statement of Profit and Loss in
relation to the options vested during the year as share based payment expense. Further, during the current year ended 31 March 2021, share based
payment liability has been wiitten back amounting to INR Nil (31 March 2020 - INR 534).

The details as mentioned above have been adjusted for sub-division of equity shares as mentioned in Note 49.

Further, for the year ended 31 March 2021, the board of directors of the Company has approved that there would be no further grant of options
under the Plan,
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48 Lease disclosures

The Company has adopted Ind AS 116, effective annual reporting period 1 Aprii 2019 and applied the standard to its leases using modified retrospective approach, with the cumulative
effect of applying the standard, recognised on the date of the initial application i.e. I April 2019. Accordingly, the Company has not restated the comparative information, instead the
cumulative effect of initially applying this standard has resulted in recognising a right-to-use of INR 26,644 and lease liability of INR 35,115 by adjusting retained earnings net of taxes
of INR 6,339 [the impact of deferred tax asset created INR 2,132] as at 1 April 2019. In the Statement of Profit and Loss for the year ended 31 March 2020, the nature of expenses in
respect to operating leases has changed from lease rent (in other expenses) into depriciation cost against the right-of-use assets and finance cost against interest accrued on lease
liability.

The impact on the Statement of Profit and Loss for the year ended 31 March 2021 is as below:

" § For the year ended
Particulars 31 March 2021
Rent lowered by 12,153
Depreciation is higher by 12,635
Finance cost is higher by 3,053
Loss before tax is higher by {3,534)
The total cash outflow for leases during the year 12,153

Tieahla i

The Company has di d lease pay using the app tal borrowing rate as at 1 April 2019, which is 10% for measuring the lease liability.

The following table presents a maturity analysis of expected undiscounted cash flows for lease liabilities as on 31 March 2021:

. Asat
Particulars 31 March 2021
Q-1 year 18,132
-2 years 18,132
2-5 years 9,066
More than 5 years -
Total Lease payments 45,330
The reconciliation of lease liabilities is as follows:
. Asat
Particulars 31 March 2021
Balance as at [ April 2020 22,911
Additions 42,370
A t: gnized in of profit and loss as
interest expense 3,053
Payment of lease liabilities {12,153)
Reversals during the year {16,301)
Balance as at 31 March 2021 (Refer Note 21 and 24) 39,881

The leases entered by the Company are long term in nature and the underlying leased properties are being used as offices.

49 The shareholders’ at the Extraordinary General Meeting(‘EGM”) of the Company held on 2 August 2019, approved the following:

a) conversion of company from “Private Limited” to “Public Limited” and consequently the name of the company be changed from SAMHI Hotels Private Limited to SAMHI Hotels
Limited by deleting the word (Private) before (Limited).

b) increase of the existing authorized share capital of the company from INR 100,000 to INR 130,000.

¢) sub-division of the existing authorized share capital of the company comprising of 10,000,000 equity shares of Rs 10 each to 100,000,000 equity shares of Re. | each.

tad

50 New standards and interpr not yet adop
On 24 March 2021, the ministry of corporate affairs (* MCA”) through a notificati ded
from | Aprii 2021. This amendment preliminary related to:

a) Change in existing presentation requirement for certain items in Balance sheet for e.g. lease liability security deposit, current maturities of long-term borrowing, effect of prior
period error on equity share capnal

b) Additional discl in specified format, for e.g. aging of trade receivable trade payable capital work in progress, intangible assets shareholding of promoters, etc;

¢) Disclosure if fund have been used other than the specified purpose for which it was borrowed from bank and financial institutions;

d) Additional regulatory information for e.g. compliance with layers of companies, title deed of immoveable property financial ratios, loans and advances for key managerial personal
etc;

hedule 1T of the cc

act 2013 revising Division LI and 1IT and are applicable

51 Impairment of asset

Impairment testing for cash-g ing units not ing goodwill

In accordance with Indian Ind AS 36 “Impairment of Assets", the Company has identified individual hotels (consisting of property, plant and equipment, and intangible assets) as a
separate cash generating unit for the purpose of impairment review. M t periodically whether there is an indication that an asset may be impaired using a comparison
between carrying value of assets in books and the recoverable value. Recoverable value is considered as higher of fair value {ess costs of disposal and value in use.

Recoverable amount as at 31 March 2020 is value in use of the hotel and is based on discounted cash flow method is classified as a level 3 fair value in the fair value hierarchy due to
the inclusion of one or more unobservable inputs. There has been no change in the valuati 1 as pared to p! years.

Based on the results of impairment testing for the hotels in the current year, the written down value of certain hotels as at 31 March 2020 has been reduced to recoverable values as
mentioned below:

Asset Carrying value Recoverable value Impairment loss

1,121,998 1,038,582 83,416

Fairfield by Marriott - Bangalore

In view of the management, the primary reasons for recognition of impairment loss in respect to the aforementioned hotel property are high carrying value of property, plant and
equipnient due to fair value gain on land recorded in books in prior years and certain operational issues at the hote! as a result of impact of COVID-19. Also, refer note 53. For the year
ended 31 March 2021, the Company has not recorded any impairment.
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The key iptions used in the estimation of the recoverable amount are set out below.
Assumptions

31 March 2020
Discount rate 11.40%
Average Room Revenue (ARR) growth rate (22.5%) to 14.6%
Occupancy rate 16.3% to 85.0%

The discount rate is estimated based on the historical industry average weighted average cost of capital.

The cash flow projections include specific estimates for six years and an Exit multiple thereafter. The terminal growth rate has been determined based on management's estimate of the
{ong-term compound annual growth rate, consi: with the iptions that a market participant would make.

Management has identified that a reasonably possible change in the key assumptions could cause a change in amount of Impairment loss. The following table shows the amount by
which the Impairment loss would change on change in these assumptions, all other factors remaining constant.

Increase/ (Decrease) in Impairment loss For the year ended
31 March 2020
Discount Rate
Increase by 1% 52,684
Decrease by 1% (56,013)

Average Room Revenue (ARR) growth rate
Increase by 1% (35,380)
Decrease by 1% 45,436

Occupancy rate
Increase by 5% (98,342)
Decrease by 5% 111,829

52 Impairment in value of investments

S,

w

The Company has long-term investment in subsidiary which is measured at cost less impairment. The management assesses the performance of these entities including the future
projections and relevant economic and market conditions in which they operate to identify if there is any indicator of impairment in the carrying value of the investments. In case
indicators of impairment exist, the impairment loss is measured by estimating the recoverable amounts basad on the higher of (i} *fair value less cost of disposal’ determined using
market price infc where available, and (if) ‘value-i * esti determined using discounted cash flow projections, where available. The future cash flow projections are
specific to the entity based on its business plan and may not be the same as those of market participants. The future cash flows ider key p such as pancy, average
room revenue, terminal growth rates, etc. with due consideration for the potential risks given the current economic environment in which the entity operates. The discount rates used
are pre-tax rates based on weighted average cost of capitat and reflects market’s assessment of the risks specific to the asset as well as time value of money. The recoverable amount
are based on jud; ions and market data as on reporting date and ignore subseq h in the ic and market conditions.

During the previous yzar ended 31 March 2020, the performance of subsidiaries along with the relevant economic and market indicators including the impact of uncertainties arising

from Covid-19 resulted in indicators of impairment. Accordmgly, the Company detemuned the recoverable amount for the i and ded a provision for impairment of
INR 4,169,424 for the previous year ended 31 March 2020. The value-in-u: use di rate 11.40% and the terminal growth rates ranging from 4.0% - 5.0%.

Impact of COVID-19

On March 11, 2020, the World Health Organisation declared COVID-19 outbreak as a pandemi Respondlng to the potentially serious threat that this pandemic has to public health,
the Indian Government has taken a series of measures to contain the outbreak, which i cluded i Itipie ‘lockdowns® across the country, from March 22, 2020, and extended
time to time. The busi has been ly impacted during the year on account of COVID-19. The Company wi d softer revenues due to the lockdown imposed during the first

six months of the year and a significant number of the Company's hotels had to be shut down. With the unlocking of restrictions, all the Company's hotels have been opened and
business is expected to gradually improve across all hotels. During the second half of the year, the Company witnessed some signs of recovery of demand, especially in leisure
destinations, Whilst there has been a subsequent waves of the COVID-19 pandemic starting from April 2021, there has also been increased vaccination drive by the Government and
the Company continues to closely monitar the situation. The Company has also assessed the possible impact of COVID-19 in preparation of the financial statements, including but not
limited to its assessment of liquidity and going concem assumption, recoverable values of its financial and non-financial assets and impact on revenues and costs, The Company has
considered internal and ! sources of information and has performed sensitivity analysis on the assumptions used and based on current estimates, expects to recover the carrying
amount of these assets, The impact of COVID-19 may be different from that estimated as at the date of approval of these fi tal and the Company will continue to closely
monitor any material changes to future economic conditions.
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54 Going Concern .
The Company s facing liquidity challenges which have been created by uncertainty dus to COVID. The Company incurred a net loss of INR 558,283 during the year ended 31 March
2021 and, as of that date, the Company’s current liabilities exceeded its current assets by INR 608,754, The Company has been largely funded by loans from banks/ financial
institutions and there are significant repayments due of INR 1,083,017 (including interest accrued and due) within 12 months of the balance sheet date.
The Company’s ability to continue as a going concern is dependent on approval of application to lenders under Emergency Credit Line Guarantee Scheme and the ability to generate
_ profits from operations which are subject to COVID- 19 related material uncertainties. Further, loans and related obligations in other group entities have cross default clauses which
may impact the Company.

Subsequent to the balance sheet date, till the date of signing of these financial statements, the Company has met its short term obligation of INR 1,032,827 that were due within 12
months.It has mads application to lender under Emergency Credit Line Guarantee Scheme for INR 798,420, out of which INR 310,000 is pending approval. The Management is
confident that defaults, if any, in compliance with loan covenants in other group entities will not have any adverse impact on the Company. Further, the business has also picked up
with increase in the occupancy rates in quarters subsequent to the balance sheet date.

In view of the above, the management and the Board of Directors believe that the Company will be able to meet alf its contractual obligations and liabilities as and when they fall due

and accordingly, these financial statements have been prepared on a going concern basis. Also, refer note 53 on impact of COVID-19.
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